TXU ELECTRIC COMPANY

Tariff for Transmission Service
To, From and Over Certain HVDC Inter connections

TXU Electric Company
An Investor-Owned Electric Utility

1601 Bryan Street
Dallas, Texas 75201-3411

©2000 TXU Electric Company



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

Contents Sheet: 1
Applicable: Wholesale Transmission Service Revision: Two
Effective Date: April 13, 1999 Page 1 of 3
CONTENTS
1.0 ULITITY OPEratioNS . . oottt e e e et e e e e e e e e e e e e 1
11 AU RO Y oo e 1
2.0 Wholesale TransSmiSSION SEIVICES . .. ...ttt et ettt ettt e ettt e inaaas 2
21 D NIt ONS ..o 3
2.2 Obligation to Provide TransmisSSion SErViCe . .. ..ttt e e e e et 6
221 Termsand ConditiONS . .. ...ttt 6
222 Transmission Service Less Than B0 KV . ... ... 6
223 REaCtiVE POWET SUPPOIt ..ottt e e e e e e 6
2.3 REC I PIOCI Y . oottt e 7
24 Billing and Payment for TransSmisSion SEIVICE ... ...ttt e e e e e 8
24.1 Billing ProcedUre . . ... 8
24.2 PaymMENt ProCeUIE . ... ot e 8
243 Interest on Unpaid BalanCes ... .. ..ottt e e e 8
244 Customer Default . . ... o 8
25 RegUIALOrY FiliNgS . oot e 9
251 CRaNgES . .ot 9
2.6 Force Majeure and Indemnification . ........ ... it e 10
26.1 FOrCE M  BUINE . ..ot e 10
26.2 INdeMnifiCation ... .. ... 10
27 Creditworthiness for TransmisSsSion SErVICe . ... ... ittt e 11
271 Credit ReVIEW . .. 11
272 Irrevocable Letter of Credit .. ... 11
273 WalVer Of SECUINTY ..t e e e e e 11
2.8 Alternative Dispute ResolUtion (ADR) .. ...ttt e 12
281 Initial Resolution EffOrts .. ... 12
282 Administration of the ADR PIrOCESS . . . ... u ittt 12
283 I AL ON . 12
284 Parti G PatiON . .o e 12
285 Arbitration Panel SEleCtion ... ... ... ... . 12
286 PrOCEAUI . .. 13
287 Arbitrator S AULNOTITIES . . ... o 13
288 COSES .ot 13
289 Effect on TranSaCtion . .. ... ... e e e 13
2810 Limitationon Restriction of RightS . .. ... ... e 13
2811 Limitation Related to Reliability of Transmission Service. ..., 13
29 Standards of CONAUCT . . . ... e e e e e 14
291 Standard of NONdiSCrimination . .. ... ... i e 14
292 Communications with Eligible Transmission Service Customers ..............c..oiiiiinn..n. 15
293 Standard of DUEDIlIGENCE . . . .. oo e 15
210 Initiating Planned TransmiSSiON SEIVICE . ... ...ttt e e ettt e e e e e 16
210.1 Conditions Precedent for RECEIVING SEIVICe . . . . ...ttt e 16
2.10.2 Application Procedures For Annual Planned Service To, From and Over the HVDC
TN CONNECTI ONS - v et ettt et e e e e e e e e e e e e e e e e s 16
2.10.3 Application Procedures For Other Planned Service ........... ... 17
211 Initiating Unplanned TransmisSSiON SEIVICE . ... ...ttt et 19
2111 Application Procedures For Unplanned Transmission Service . ..........couiiiniinennnn. 19
212 Requirements for Commencement of TransmiSSioN SErVICE . ... ...ttt 21
2121 Technical Arrangementsto be Completed Prior to Commencement of Service ................. 21

©2000 TXU Electric Company Contents i



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

Contents Sheet: 1
Applicable: Wholesale Transmission Service Revision: Two
Effective Date: April 13, 1999 Page 2 of 3
2122 Transmission Service Customer Facilities . . ......... . e 21
2123 Transmission Arrangements for Resources Located Outside of ERCOT ...................... 21
2.13 Requirements for Termination of TransmisSioN SErVICe .. ... ...ttt e e 22
2131 Termination of Planned TransmiSSion SErviCe . ... ... ...t e e 22
214 Transmission Service Provider Responsibilities . ............ 23
2.15 Transmission Facilities or Upgrades Related to Designation of New Planned Resources ................ 24
2151  Priority For Transmission Service Applications . .. ... i 24
2152 System SECUNItY SEUAY . .. ..ottt et e e e e e e e 24
2153 FaCilitieS StUAY . ..ot e 25
2154 Changesin SErviCe REQUESES . .. ...ttt et e et e e e e e 25
2155 Annual Load and Resource Information Updates ......... ...ttt 25
2.16 Construction of New FaCilities . ... ... i e 26
2.16.1 Alternating Current FaCilitieS . ... ... oot 26
217 Reservation of HVDC Capacity by Qualified Utilities ... e 27
2171 Reservation Of CapacCity .. .. ...ttt 27
2.18 Transmission Service Customer Redispatch Obligation ............. o i 29
2.19 Load Shedding and Curtailments . . . ... ...ttt e e e e 30
2191 PrOCEUUIES ..ttt ittt et e e e e e e e e e e e e 30
2192  Transmission CONSEraiNIS . . ...ttt ettt e e e e e e e e 30
2.19.3 Cost Responsibility for Relieving Capacity Constraints . . ...t 31
2194  System Reliability . ... 31
2.20 COMPENSALION . . oottt ettt e e et e e e e e e e e 32
2.20.0  LOSSES . ittt e e e 32
221 Stranded COSt RECOVEIY . ..ottt e e e e e e e e 33
222 Sale or Assignment Of TranSmMiSSION SEIVICE . .. ..ottt et et et 34
2221  Proceduresfor Assignment of Transfer of Service ......... ... .. i i 34
2222 Limitationson Assignment or Transfer of Service ............ i 34
3.0 Rate Schedules - Wholesale Transmission Service- TFO ... ... i e 35
31 Rate NTSP - TFO - Network Transmission Service-Planned ....... ... ... ... .. .. . .. 36
3.2 Rate STPS - TFO - Short-Term Planned TransmisSion SErViCe . ........iiii i 38
33 Rate NTSU - TFO - Network Transmission Service- Unplanned ..................cciiiiiiiiiinein.n. 39
34 Rate XFMR - TFO - Transformation SErViCe . . . ...t 41
35 Rate DLS- TFO - Distribution Line Service . ... e 42
36 Rate MT - TFO - Miscellaneous Transmission Service Charges .. .....oovi ittt e 43
4.0 Service Regulationsand Standard Agreements ... ...ttt e 44
41 Contents - Service Regulations and Standard AgQreements . ...ttt ineiin i 45
4.2 FOTBWOID . . . e e e 46
4.3 DEfINIIONS . .. 47
4.4 Wholesale TransSmiSSiON SEIVICES . ... ...ttt e 48
441 Availability Of SEIVICE ... i 48
442 /== 1 T 48
45 Providing Wholesale TransSmiSsiOn SErVICES . .. ...ttt ettt e e e 49
451 Continuity and Quality Of SEIVICe ... ..o i 49
452 Liability and Responsibility for Damage or Injury and Disclaimer of Warranties ................ 49
453 Customer ComplaiNts ... .. it e e 50
454 Location of Point Of DeEliVEry ... e e e 50
455 SPACE REQUITEMENES . .ottt ettt et et e e e e e e et e e e e 50
4.5.6 Standard Facilities for Wholesale Transmission Services ..................coiiiiiiioaa .. 50
457 Nonstandard Wholesale TransmiSsion SErViCeS . ... 50

©2000 TXU Electric Company Contents i



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

Contents Sheet: 1
Applicable: Wholesale Transmission Service Revision: Two
Effective Date: April 13, 1999 Page 3 of 3
458 Contributionin Aid of CONSLIUCLION ... ... e 50
459 Installation and Maintenance of Company Facilities ........... ... ... ... . i i, 50
45.10 Protection of Company's Facilities On Customer'sPremises . ............vviiiieinnnnneennn. 51
4511 Admittance to CUSIOMEr'S PremiSeS . . ...ttt ettt et e e e i 51
4512 Removal and Relocation of Company'sFacilities ... 51
45.13 Dismantling of Company's FaCilitieS . ........ ..o 51
4514 Attachmentsto Company'sFacilities . . ... ... 51
4.6 ObtaINING SEIVICE . ..ottt e e e e e e e e 52
46.1 APPlCatiON fOr SEIVICE . . . o 52
4.6.2 SErVICE AQIrEEIMENT . . . ettt e e e e e e e e e e 52
47 Use of Wholesale TransSmisSSiONn SEIVICES . . . ...ttt ittt et et e e 53
4.7.1 Limitations ON UsSe Of SErVIiCe . .. oot e e e 53
4.7.2 Customer's Electrical Load . ... ...t e 53
4.7.3 Tampering With Company's Equipment or Other Property .............c.cc i, 54
474 Unauthorized Use Of SErVIiCe . . ... e e 54
4.8 ChargeS FOr SEIVICE . .ottt e e e e e e e e e e 55
481 Rate Schedules FOr ServiCe . .. ... o e e e 55
482 BilliNg ..ot 55
483 Transfer of Electrical Load Between Pointsof Delivery .......... .. ... .. 56
4.9 DisCoNtinUAaNCe Of SEIVICE . . . ... e e e e e e e e e e e e 57
491 Customer DiSCONtINUES SEIVICE .. ...ttt e e e e e e e e 57
49.2 Company DiSCONtINUES SEIVICE .. ...ttt e e e e e 57
4.10 Standard AQrEEMENTS . ... oottt et 58
4105 Transmission Service Agreement for Planned Service and Unplanned Service
To, From and Over Certain HVDC INterconnectionS . ... ..ot ittt e e e 59
410.6 Transmission Service Agreement for Unplanned Service To, From and Over
Certain HYDC INtErCONNECLIONS . . ..ottt e e e e e e e e 63
©2000 TXU Electric Company Contents i



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

1.0 Utility Operations Sheet: 1
Applicable: Wholesale Transmission Service Revision: One
Effective Date: April 13, 1999 Pagelof 1

1.0  Utility Operations

TXU Electric Company (Company) was incorporated under the laws of the State of Texasin 1982 and has perpetual
existence under the provisions of the Texas Business Corporation Act. The Company is an electric utility, as that
term is defined in the Public Utility Regulatory Act of 1995 of the State of Texas, Tex. Rev. Civ. Stat. art. 1446¢-O,
engaged in the generation, purchase, transmission, distribution, and sale of electricity wholly within the State of
Texas. The Company isnot apublic utility, as that term is defined in the Federal Power Act.

11 Authority

This Tariff for Transmission Service To, From and Over Certain HVDC Interconnections (TFO Tariff), is being filed in
accordance with the Orders of the FERC in FERC Docket No. EL 79-8-002, issued on July 23, 1987, and the Orders of
the FERC in FERC Docket Nos. EL 79-8 and E-9558, issued on October 28, 1981, November 5, 1982, and January 29,
1982, together with the form of Order Approving Settlement submitted with the Second Supplemental Offer of
Settlement in FERC Docket EL 79-8 on January 22, 1981, and incorporated by reference in the said Order of the FERC
dated January 29, 1982 (collectively referred to herein as “Orders’). This TFO Tariff and the services provided
hereunder are applicable to any eligible transmission service customer except to the extent the eligible transmission
service customer isrequired to take service from Company, or the Company isrequired to provide service to the
eligible transmission service customer, under other orders of the FERC or other rate schedules on file with the FERC.

©2000 TXU Electric Company Utility Operations 1



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

2.0 Wholesale Transmission Services Sheet: 1
Applicable: Wholesale Transmission Service Revision: One
Effective Date: April 13,1999 Pagelof 1

2.0 Wholesale Transmission Services

TXU Electric provides wholesal e transmission services to, from and over the HVDC Interconnections pursuant to
this TFO Tariff. All of the services provided pursuant to this TFO Tariff are available to all wholesale market
participants on a non-discriminatory basis.

This TFO Tariff does not apply to transmission service that the FERC is prohibited from ordering by Section
212(h)(2) of the Federal Power Act.

©2000 TXU Electric Company Wholesale Transmission Services 2
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21 Definitions

The following terms, when used in this TFO Tariff, have the following definitions.

APPLICATION. A request by an eligible transmission service customer for transmission service, pursuant to the
provisions of this TFO Tariff.

CODES. Codes governing electric utility installations.

COMPANY. TXU Electric Company, its successors and assigns.

CONTRIBUTION IN AID OF CONSTRUCTION. Payment by customer to Company for nonstandard service
facilities or for facility extensions or expansions that are primarily for the benefit of the customer.

CONTROL AREA. An electric power system or combination of electric power systems to which acommon
automatic generation control schemeis applied in order to:

(0] match, at all times, the power output of the generators within the electric power system(s) and capacity and
energy purchased from entities outside the electric power system(s), with the load within the electric power
system(s);

2 maintain, within the l[imits of good utility practice, scheduled interchange with other Control Areas;

3) maintain the frequency of the electric power system(s) within reasonable limits in accordance with good
utility practice; and

@) obtain sufficient generating capacity to maintain operating reserves in accordance with good utility
practice.

CUSTOMER. A wholesale electricity market participant receiving service under this TFO Tariff.

CUSTOMER'SELECTRICAL INSTALLATION. All conductors, equipment, or apparatus of any kind on customer's
side of the point of delivery, except Company's metering equipment, used by customer in taking service under one of
Company's rate schedules set forth in this TFO Tariff.

DESIGNATED AGENT. Any entity that performs actions or functions on behalf of TXU Electric, an eligible
transmission service customer, or atransmission service customer.

DISTRIBUTION SYSTEM. Company's primary voltage conductors, transformers, switchgear, connection
enclosures, and other associated equipment used to provide wholesal e transmission service, all operated at voltages
less than 60 kV.

ELIGIBLE TRANSMISSION SERVICE CUSTOMER. An eligible transmission service customer is any of the
following: TXU Electric (for all uses of its transmission system related to the HVDC Interconnections) or any electric
utility, municipally owned utility, electric cooperative, power generation company, retail electric provider, federal
power marketing agency, exempt wholesale generator, qualifying facility, power marketer, or other person whom the
commission has determined to be an eligible transmission service customer. An eligible transmission service
customer may designate an agent to represent it in making arrangements for transmission service under this tariff.

ERCOT. Electric Reliability Council of Texas or its successors. Refersto the organization and, in a geographic
sense, refersto the area served by electric utilities, municipally owned utilities, and electric cooperatives that are not
synchronously interconnected with electric utilities outside of the State of Texas.

ERCOT ISO, ERCOT Independent System Operator. An entity supervising the collective transmission facilities of a
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power region that is charged with non-discriminatory coordination of market transactions, systemwide transmission
planning, and network reliability.

FERC. Federal Energy Regulatory Commission.

FACILITIESSTUDY. An engineering study conducted by TXU Electric subsequent to a system security study to
determine the required modifications to its transmission system, including the detailed engineering, design, and cost
of transmission services facilities and the scheduled completion date for such modifications, that will be required to
provide arequested transmission service.

GOOD UTILITY PRACTICE. Any of the practices, methods and acts engaged in or approved by a significant
portion of the electric utility industry during the relevant time period, or any of the practices, methods and acts
which, in the exercise of reasonable judgment in light of the facts known at the time the decision was made, could
have been expected to accomplish the desired result at the lowest reasonabl e cost consistent with good business
practices, reliability, safety and expedition. Good Utility Practice is not intended to be limited to the optimum practice,
method, or act, to the exclusion of all others, but rather to be practices, methods, or acts that are generally accepted
in ERCOT, or prescribed by NERC and consistently adhered to by transmission providers. Good utility practice shall
not be used as a basis to unreasonably withhold access to transmission service.

HIGH-VOLTAGE DIRECT CURRENT (HVDC) INTERCONNECTIONS. The North direct current asynchronous
interconnection, consisting of back-to-back direct current terminals located at Oklaunion, within Wilbarger County,
Texas, and/or the East direct current asynchronous interconnection, consisting of a 345 kV AC switchyard facility at
the TXU Electric Monticello generating station, approximately 16 miles of 345 kV AC transmission line, back-to-back
direct current terminals, and a 345 kV switchyard facility at the Welsh generating station, all located within Titus
County, Texas. These HVDC Interconnections were constructed pursuant to FERC Orders.

INSTRUMENT TRANSFORMER. A current or voltage potential device necessary in the metering of customer’s
load.

KILOVOLT. 1000 volts, abbreviated kV.

KILOWATT. 1000 watts, abbreviated kW.

MEGAWATT. 1000 kilowatts, abbreviated MW.

METER. A device, or devices, together with any required auxiliary equipment, for measuring power and energy.
NATIVE LOAD CUSTOMERS. Those wholesale and retail customers on whose behalf TXU Electric by statute,
franchise, regulatory requirement or contract, has an obligation to construct and operate its system to meet in a
reliable manner the electric needs of such customers.

NERC. The North American Electric Reliability Council.

PLANNED RESOURCES. Generation resources owned, controlled, or purchased by the transmission service
customer, and designated as planned resources for the purpose of serving load.

PLANNED TRANSMISSION SERVICE. A service that permits atransmission service customer to use TXU
Electric’ s transmission system for the delivery of power from planned resources to loads on the same basis as TXU
Electric uses its transmission system to reliably serveits native load customers to, from and over certain HVDC
interconnections.

©2000 TXU Electric Company Wholesale Transmission Services 4
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POINT OF DELIVERY. The point where Company's conductors are connected to customer's conductors, unless
otherwise agreed in the applicable agreement for service. At Company's option, locations where the electrical
installation has multiple connections to Company's conductors, due to TXU Electric facilities' limitations or design
criteria, may be considered one point of delivery for billing purposes.

POWER. Therate at which electric energy is provided for doing work. The electrical unit of power is the watt, or
kilowatt.

POWER FACTOR. Theratio of real power, in kilowatts, to apparent power, in kilovolt amperes, for any given load
and time, generally expressed as a percentage ratio.

PUCT. The Public Utility Commission of Texas.
SPP. The Southwest Power Pool or its successors.

SYSTEM SECURITY STUDY. An assessment, performed at the direction of the ERCOT SO, by TXU Electric of the
feasibility of integrating new generation resources into the TXU Electric transmission system and whether any
upgrades of facilities providing transmission service are needed.

TRANSMISSION LOSSES. Energy losses resulting from the transmission of power over TXU Electric’'s
transmission network. Generators providing power to the Company’s network must generate sufficient energy to
offset such losses on an instantaneous basis, and this TFO Tariff prescribes the compensation for persons that
generate the energy to offset such losses.

TRANSMISSION SERVICE. A service that allows a transmission service customer to use the transmission and
distribution facilities of TXU Electric to efficiently and economically utilize generation resources to reliably serveits
loads and to deliver power to another transmission service customer.

TRANSMISSION SERVICE CUSTOMER. Any eligible transmission service customer receiving transmission service
under this TFO Tariff. Where consistent with the context, “transmission service customer” includes an eligible
transmission service customer seeking transmission service.

TRANSMISSION SYSTEM. The transmission facilities at or above 60 kV owned, controlled, operated or supported
by the Company that are used to provide transmission service.

TRANSMISSION UPGRADE. A modification or addition to transmission facilities constructed by TXU Electric.

UNPLANNED RESOURCES. Generation resources owned, controlled or purchased by the transmission service
customer, and that have not been designated as planned resources.

UNPLANNED TRANSMISSION SERVICE. A service that permits a transmission service customer to use TXU
Electric’ s transmission system to deliver energy to its loads from resources that have not been designated as the
transmission service customer’s planned resources.

WATT. Therate at which electric power is provided to do work. One watt is the power represented by current
having a component of one ampere in phase with and under a pressure of one volt.

WHOLESALE ELECTRICITY MARKET PARTICIPANT. An electric utility (including a power marketer), afederal

power marketing agency, exempt wholesale generator, or qualifying facility as those terms are defined under federal
law.
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TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

2.2 Obligation to Provide Transmission Service Sheet: 2
Applicable: Wholesale Transmission Service Revision: One
Effective Date: April 13, 1999 Pagelof 1

2.2 Obligation to Provide Transmission Service

TXU Electric will provide wholesal e transmission service to other electric utilities, federal power marketing agencies,
power marketers, exempt wholesal e generators, and qualifying facilities, in accordance with the provisions of this
TFO Tariff. The Company will take transmission service for all of its wholesale uses of its own transmission facilities
for the transmission of electric energy to, from and over the HVDC Interconnections in accordance with the terms of
this TFO Tariff.

221 Terms and Conditions

TXU Electric will provide transmission service to other utilities, federal power marketing agencies, power marketers,
exempt wholesale generators, and qualifying facilities on the same terms and conditions that it provides transmission
serviceto itself.

222 Transmission Service Less Than 60 kV

The obligation to provide comparable wholesal e transmission service applies to TXU Electric, even if the Company’s
interconnection with the transmission service customer is through distribution, rather than transmission facilities. In
such cases, the Company shall provide an eligible transmission service customer access to the delivery points of an

electric utility purchasing electricity at wholesal e using facilities rated at less than 60 kilovolts on the same pricing,
terms and conditions used by the Company in serving similar primary metered distribution level customers.

2.2.3 Reactive Power Support

The obligation to provide transmission service includes the obligation to provide reactive power support to maintain
adequate system voltage support and control.

©2000 TXU Electric Company Wholesale Transmission Services 6
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2.3  Reciprocity

A transmission service customer receiving transmission service under this TFO Tariff agrees to provide comparable
transmission service to TXU Electric on similar terms and conditions over facilities used for the transmission of
electric energy in interstate commerce owned, controlled or operated by the transmission service customer and over
facilities used for the transmission of electric energy in interstate commerce owned, controlled or operated by the
transmission service customer’ s corporate affiliates. A transmission service customer that is a member of a power
pool or Regional Transmission Group also agrees to provide comparabl e transmission service to the members of
such power pool and Regional Transmission Group on similar terms and conditions over facilities used for the
transmission of electric energy in interstate commerce owned, controlled or operated by the transmission service
customer and over facilities used for the transmission of electric energy in interstate commerce owned, controlled or
operated by the transmission service customer’s corporate affiliates. Thisreciprocity requirement also appliesto
any eligible transmission service customer that owns, controls or operates transmission facilities that uses an
intermediary, such as a power marketer, to request transmission service under this TFO Tariff. If the transmission
service customer does not own, control or operate transmission facilities, it must include in its Application asworn
statement of one of its duly authorized officers or other representatives that the purpose of its Application is not to
assist an eligible transmission service customer to avoid the requirements of this provision.

©2000 TXU Electric Company Wholesale Transmission Services 7
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2.4  Billing and Payment for Transmission Service
2.4.1 Billing Procedure

Within areasonabl e time after the first day of each month, TXU Electric shall submit an invoice to the customer for
the charges for all services furnished under this TFO Tariff during the preceding month.

242 Payment Procedure

Theinvoice shall be paid to TXU Electric by the customer so that the Company will receive the funds by the 20th
calendar day after the date of issuance of the invoice, unless the Company and the customer agree on another
mutually acceptable deadline. All payments shall be made in immediately available funds payable to TXU Electric, or
by wire transfer to a bank named by the Company.

2.4.3 Interest on Unpaid Balances

Interest on any unpaid amount shall be calculated in accordance with the rate set annually by the PUCT for
overbilling and underbilling. Interest on delinquent amounts shall be calculated from the due date of the bill to the
date of payment. When payments are made by mail, bills shall be considered as having been paid on the date of
receipt by the Company.

2.4.4 Customer Default

In the event the customer fails, for any reason other than a billing dispute as described below, to make payment to
the Company on or before the due date, and such failure of payment is not corrected within 30 calendar days after
the Company notifies the customer to cure such failure, a default by the customer shall be deemed to exist.

Upon the occurrence of a default, the Company may initiate a proceeding with the FERC to terminate service. In the
event of abilling dispute between the Company and the customer, the Company will continue to provide service
during the pendency of the proceeding, aslong as the customer:

(a) continues to make all payments not in dispute; and
(b) paysinto an independent escrow account the portion of the invoice in dispute, pending resolution
of such dispute.

If the transmission service customer fails to meet the requirements above, then the Company will provide notice to
the customer and to the FERC of itsintention to terminate service.

Any dispute arising in connection with the termination or proposed termination of service shall be referred to the
Alternative Dispute Resolution process described in this TFO Tariff.

©2000 TXU Electric Company Wholesale Transmission Services 8
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25 Regulatory Filings

25.1  Changes

The rates provided herein and the terms and conditions specified herein are subject to being superseded, changed or
modified, either in whole or in part, from time to time by alegally effective filing by Company with or by order of the

FERC or any successor regulatory authority having jurisdiction. The Company shall have theright at any time
unilaterally to seek superseding provisions from such regulatory authority.
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26  ForceMajeureand Indemnification
2.6.1 Force Majeure

Neither a customer nor TXU Electric shall be liable to the other for damages for any act that is beyond such party's
control, including any event that is aresult of an act of God, labor disturbance, act of the public enemy, war,
insurrection, riot, fire, storm or flood, explosion, breakage or accident to machinery or equipment, a curtailment, order,
regulation or restriction imposed by governmental, military, or lawfully established civilian authorities, or by the
making of necessary repairs upon the property or equipment of either party.

2.6.2 Indemnification

Notwithstanding the provisions of the foregoing paragraph, a transmission service customer and TXU Electric shall
assume all liability for, and shall indemnify each other for, any |osses resulting from negligence or other fault in the
design, construction, or operation of their respective facilities. Such liability shall include a transmission service
customer’s or the Company's monetary losses, costs and expenses of defending an action or claim made by a third
person, payments for damages related to the death or injury of any person, damage to the property of the Company
or transmission service customer, and payments for damages to the property of athird person, and damages for the
disruption of the business of athird person. This paragraph does not create aliability on the part of the Company or
transmission service customer to aretail customer or other third person, but requires indemnification where such
liability exists. The indemnification required under this paragraph does not include responsibility for the Company's
or transmission service customer's costs and expenses of prosecuting or defending an action or claim against the
other, or damages for the disruption of the business of the Company or customer. The limitations on liability set
forth in this subsection do not apply in cases of gross negligence or intentional wrongdoing.
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2.7  Creditworthinessfor Transmission Service

2.7.1  Credit Review

For the purpose of determining the ability of a customer to meet its obligations related to service hereunder, TXU
Electric may require reasonable credit review procedures. Thisreview shall be made in accordance with standard
commercial practices.

2.7.2 Irrevocable L etter of Credit

TXU Electric may require a customer to provide and maintain in effect during the term of service, an unconditional
and irrevocable letter of credit in areasonable amount as security to meet its responsibilities and obligations under
this TFO Tariff, or an alternative form of security proposed by the customer and acceptable to the Company and
consistent with commercial practices established by the Uniform Commercial Code that reasonably protects the
Company against the risk of non-payment.

2.7.3  Waiver of Security

If atransmission service customer is creditworthy, no letter of credit or alternative form of security shall be required.

©2000 TXU Electric Company Wholesale Transmission Services 11



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

2.8 Alternative Dispute Resolution Sheet: 8
Applicable: Wholesale Transmission Service Revision: One
Effective Date: April 13, 1999 Page 1 of 2

2.8  Alternative Dispute Resolution (ADR)

In the event that a dispute arises over the provision of transmission service or the pricing or other terms or
conditions of such services, the parties to the dispute, including TXU Electric, shall engage in mediation or other
alternative means for resolving the dispute, prior to filing a complaint with the FERC.

2.8.1 Initial Resolution Efforts

Disputes shall be referred for resolution to a designated senior representative of each of the parties, including TXU
Electric, to the dispute. Such representatives shall make a good faith effort to resolve the dispute on an informal
basis as promptly as practicable. Inthe event parties are unable to resolve the dispute within a mutually agreeable
time period, they shall either refer the matter to arbitration in accordance with the procedures in this section or shall
engage in mediation with the assistance of a neutral third party of their choice who has training or experiencein
mediation.

2.8.2 Administration of the ADR Process

The ERCOT |SO shall administer the arbitration. The ERCOT SO maintains a PUCT-approved list of qualified
persons available to serve on arbitration panels who are knowledgeable in electric utility matters, including electricity
transmission and bulk power issues, to be selected from alist of persons proposed by owners and users of the
transmission system wishing to participate in the development of the list. The ERCOT |SO selects at |east one name
submitted by each stakeholder for thelist. The ERCOT 1SO also maintains a separate list of attorneys experienced in
arbitration who may be available to chair the arbitration panels.

2.8.3 Initiation

A party shall initiate arbitration by filing aletter with the ERCOT 1SO requesting that arbitration be scheduled. A
copy of the letter shall be served upon the other party to the dispute at the same time the letter is filed with the
ERCOT I1SO. The ERCOT |ISO shall make all necessary arrangements for arbitration to commence within ten working
days of receipt of the letter.

2.8.4 Participation
Only parties to the dispute may participate in the arbitration.
2.8,5  Arbitration Panel Selection

Any arbitration initiated under this TFO Tariff shall be conducted before a three-member arbitration panel. Each
party, including TXU Electric, shall choose one arbitrator from the approved list of panel members. In the event
there are more than two parties to the dispute, the parties shall jointly select the two arbitrators. The two arbitrators
chosen by the parties shall choose the Chairman of the arbitration panel. If the two arbitrators chosen by the parties
are unable to agree on the selection of a Chairman, they will be dismissed and the parties shall select two different
arbitrators from the approved list. The arbitrators are not required to choose the Chairman from the names of
persons on the ERCOT ISO's list so long as the person chosen is an attorney who is qualified as an arbitrator. Panel
members chosen shall not have any current or past substantial business or financial relationships with any party to
the arbitration (other than previous arbitration experience). The chairman of the panel shall make all necessary
arrangements for arbitration to commence within ten working days of completion of the panel.
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2.8.6 Procedure

The arbitrators shall provide each of the parties, including TXU Electric, an opportunity to be heard and, except as
otherwise provided herein, shall generally conduct the arbitration in accordance with the Commercial Arbitration
Rules of the American Arbitration Association and any applicable PUCT, FERC or Regional Transmission Group
rules. The panel may request that the parties provide additional technical information relevant to the dispute. The
Arbitration Panel shall render a decision within 30 calendar days from the closing of the evidentiary record of the
Arbitration and shall notify the partiesin writing of such decision and the reasons therefor. The decision shall not
be considered precedent in any future proceeding.

2.8.7  Arbitrator’sAuthorities

The arbitrators shall be authorized only to interpret and apply the provisions of the PUCT and FERC's rules relating
to transmission services, the Company's TFO Tariff, and any service agreement entered into under that rate and shall
have no power to modify or change any of the above in any manner. The arbitrators may agree with the positions of
one or more of the parties, or may recommend a compromise position. The decision may be admitted in evidencein
any complaint proceeding before the FERC.

2.8.8 Costs

Each party shall be responsible for the following costs, if applicable: its own costs incurred during the arbitration
process; and its pro rata share of the costs of the three arbitrators, pooled and shared evenly among the parties.

2.8.9 Effect on Transaction

The transaction which is the subject of the dispute shall be allowed to go forward pending the resolution of the
dispute to the extent verifiable system reliability is not affected.

2.8.10 Limitation on Restriction of Rights

Nothing in this section shall restrict the rights of any party to file acomplaint with the FERC under the Federal Power
Act or theright of a utility to seek changesin the rates or terms for transmission, following the completion of the
informal dispute resolution procedures in this section. In addition, use or application of the arbitration provisionsin
this section does not affect the jurisdiction of the FERC over any matters arising under this TFO Tariff.

2.8.11 Limitation Related to Reliability of Transmission Service
Nothing in this section 2.8 shall restrict the right of a market participant to file a petition seeking direct relief from the

FERC without first utilizing the alternative dispute resolution process where an action by ERCOT might inhibit the
ability of the Company to provide continuous and adequate service to its customers.
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2.9 Standards of Conduct
29.1 Standard of Nondiscrimination

In performing its obligations under this section, TXU Electric shall apply the provisions of this sectionin a
non-discriminatory manner to all users, including itself as a user of its services.

(a) The employees of TXU Electric's merchant function described in subparagraph (b) of this
paragraph and its transmission operations functions described in subparagraph (c) of this
paragraph shall adhere to the standards of conduct in this TFO Tariff.

(b) The employees of TXU Electric that are engaged in wholesale merchant functions (that is, the
purchase or sale of electric energy at wholesale), other than purchases required under the Public
Utility Regulatory Policies Act, shall not--

@ conduct transmission system operations or reliability functions;

() have preferential access to the Company's system control center and other
facilities, beyond the access that is available to other market participants;

3 have preferential access to information about the Company's transmission
system that is not available to users of the electronic information network; and

4 obtain information about the Company's transmission system and offerings of

ancillary services, including calculations of available transmission capacity and
information concerning curtailments, through means or sources other than the
information network operated by the ERCOT |SO.

(c) To the maximum extent practicable, employees of TXU Electric engaged in transmission system
operations will function independently of the Company's employees engaged in wholesale
merchant functions and of employees of any affiliate of the Company. Employees engaged in
transmission system operations may disclose information to employees of the Company engaged
in merchant functions only through the information network, if the information relates to the
utility's transmission system or offerings of ancillary services, including cal culations of available
transmission capacity and information concerning curtailments.

(d) Information concerning transfers of persons between an organizational unit that is responsible for
transmission system operations and a unit that is responsible for wholesal e merchant functions
shall be provided to the ERCOT 1SO on a monthly basis and shall be made available, on request, to
any market participant.

(e) If an employee of TXU Electric discloses or obtains information in a manner that is inconsistent
with therulesin this TFO Tariff, the Company shall post a notice and details of the disclosure on
the information network.

()] Employees of TXU Electric engaged in transmission operations shall apply the rulesin this TFO
Tariff in afair and impartial manner.

(9) Provisions of this TFO Tariff that allow no discretion shall be strictly applied, and where discretion
isallowed, it shall be exercised in a non-discriminatory manner.

(h) For all of the PUCT -authorized discounts on ancillary transmission services or discounts on

transmission service under Rate NTSU-TFO, TXU Electric shall offer discounts on all servicesto
similarly-situated transmission service customers on a non-discriminatory basis. TXU Electric
shall post on the ERCOT electronic information network on a contemporaneous basis discounts
offered to its power marketing personnel, its affiliates, or persons buying or selling electricity in
the bulk power market.

0] Bids or offers for ancillary services shall not be bundled with a power sale. The purchase of power
from a source shall not be contingent on purchase of ancillary services from the same source.
) This subsection shall not apply to data that does not relate to transmission service operations

such as information on human resource policies.
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2.9.2 Communicationswith Eligible Transmission Service Customers

TXU Electric shall use all reasonable efforts to communicate promptly with all eligible transmission service
customersto resolve any questions regarding their requests for service in a non-discriminatory manner.

2.9.3  Standard of Due Diligence

If TXU Electric or its transmission service customer is required to complete activities or to negotiate agreements as a
condition of service, each party shall use due diligence to compl ete these actions within areasonable time.

©2000 TXU Electric Company Wholesale Transmission Services 15



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

2.10 Initiating Planned Transmission Service Sheet: 10
Applicable: Wholesale Transmission Service Revision: One
Effective Date: April 13, 1999 Page 1 of 3

210 Initiating Planned Transmisson Service
2.10.1 Conditions Precedent for Receiving Service

Subject to the terms and conditions of this TFO Tariff, the Company will provide transmission service to any eligible
transmission service customer, provided that:

(a) the eligible transmission service customer has completed an application for service as provided
under this TFO Tariff;

(b) the eligible transmission service customer and the Company have completed the technical
arrangements set forth in this TFO Tariff;

(c) the eligible transmission service customer has an executed transmission service agreement with the
Company;

(d) the eligible transmission service customer has arranged for ancillary services necessary for the
transaction; and

(e) each wholesale |oad maintains a power factor of 95% or greater at each point of interconnection.

2.10.2 Application Procedures For Annual Planned Service To, From and Over the HVDC Inter connections
2.10.2.1 Application

An eligible transmission service customer requesting annual planned transmission service to, from and over the
HVDC Interconnections under this TFO Tariff must submit an application for service to the ERCOT ISO by October 1
in the year preceding the year in which service isto commence. A completed application shall provide the
information required in this TFO Tariff. The purpose of this application isto identify deficienciesin the ERCOT
transmission system so that plans may be formulated by the ERCOT 1SO and Company to correct these deficiencies.

2.10.2.2 Information Required

The following information shall be provided in connection with an application for service under this TFO Tariff:

(a) Theidentity, address, e-mail address, telephone number and facsimile number of the party
requesting service and the name of a contact person to deal with mattersrelating to the
application.

(b) A statement that the party requesting service s, or will be upon commencement of service, an
eligible transmission service customer under this TFO Tariff.

(c) A description of the load to be served. The description should include afive-year forecast of

summer and winter peak load and resource requirements beginning with the first year after the
serviceis scheduled to commence. The ERCOT 1SO will establish the nature, detail and format of
the information that must be provided.

(d) A description of planned resources (current and five-year projection), which shall include, for each
resource:
Q) Location, unit size and amount of capacity from a unit to be designated as a resource.
) Reactive power capability (both leading and lagging) of all generators.
(©)] Operating restrictions, including:
0] any periods of restricted operations during the year;
(i) minimum loading level of unit;
(iii) normal operating level of unit; and
(iv) any must-run unit designations required for system reliability or contract
reasons.
(e) A description of purchased power designated as aresource, including source of supply, control
area |location, transmission arrangements, and if applicable, delivery pointsin ERCOT.
()] To the extent arrangements have been made for ancillary services, the identity of the providers of
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ancillary services.
(9) The service commencement date of the requested transmission service and service termination
date or duration of service.
(h) Any other information designated by the ERCOT ISO as reasonably necessary to evaluate the
ability of the interconnected ERCOT transmission systems to reliably accommodate the requested
service.

2.10.2.3 Acknowledgment of Request

Unless the parties agree to a different time frame, the ERCOT 1SO will acknowledge the request within ten days of
receipt. The acknowledgment must include a date by which a response will be sent to the eligible transmission
service customer and a statement of any fees associated with responding to the request (e.g., system studies).

2.10.2.4 Application Deficiency

If an application fails to meet the requirements of this section, the ERCOT 1SO shall notify the eligible transmission
service customer requesting service within 15 days of receipt and specify the reasons for such failure. Wherever
possible, the ERCOT 1SO will attempt to remedy deficiencies in the application through informal communications
with an eligible transmission service customer.

2.10.25 System Security Study

If a system security study is required, upon approval of the requesting transmission service customer, the ERCOT
1SO will initiate such a study. Should this study conclude that the transmission system will be adequate to
accommodate the request for service, either in whole or in part, or that no costs are likely to be incurred for new
transmission facilities or upgrades, the Company will initiate or tender transmission service, within 15 days of
completion of the system security study.

2.10.2.6 Facilities Study

If the ERCOT 1SO determines as aresult of the system security study that additions or upgrades to the transmission
system are needed to supply the transmission service customer's forecasted transmission requirements, the
Company will, upon the approval of the requesting transmission service customer, initiate afacilities study. When
completed, afacilities study will include an estimate of the cost of any required facilities or upgrades as determined
pursuant to the provisions of this TFO Tariff, and the time required to complete such construction and initiate the
requested service.

2.10.2.7 Conversion of Unplanned Service Transactions to Planned Service

Unplanned service transactions of a duration of more than 30 days, may be converted to planned service
transactions upon approval of an application submitted pursuant to this TFO Tariff. The participants to such a
transaction are responsible for the costs of the feasibility analysis.

2.10.3 Application Procedures For Other Planned Service

An eligible transmission service customer may request monthly, weekly, or daily planned transmission servicein
connection with a changein its designated planned resources or other transmission needs. The ERCOT ISO may

establish hourly planned transmission service, if it deemsthat it isfeasible.

2.10.3.1 Submission Lead Times
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The ERCOT ISO shall determine maximum and minimum lead times for submitting requests for planned transmission
service for the period that the planned transmission service isto be effective.

2.10.3.2 Application Content

The application must provide information similar to that required for annual planned transmission service for the
period that the planned transmission serviceis to be effective.

2.10.3.3 Notification by ERCOT SO

When the ERCOT 1SO determines that the service can be provided and a system security study is not required it will
notify the requesting transmission service customer and the Company will tender transmission service.
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211 Initiating Unplanned Transmission Service
2.11.1 Application Procedures For Unplanned Transmission Service

Eligible transmission service customers wishing to use the ERCOT transmission system for unplanned service must
submit a request for this service to the ERCOT |SO.

2.11.1.1 Duration of Service

The duration for unplanned transactions is from one hour to 30 days. In no case shall unplanned transactions be
accepted for consideration more than 30 days in advance of the actual commencement of service.

2.11.1.2 Request for Service

Requests for service must be submitted with at least the following lead times:

(a) for hourly transactions, at least 20 minutes in advance,

(b) for daily transactions, no later than 2 p.m. the day before the transaction isto commence,
(c) for weekly transactions, at least two days in advance, and

(d) for monthly transactions, at least four days in advance.

2.11.1.3 Response to Request

A response to arequest for service will be made by the ERCOT SO as soon as practical after the request is made.
Unless the parties agree to a different time frame, responses to requests for unplanned service shall be provided no
later than the times prescribed as follows:

(a) for hourly transactions, within 10 minutes of the request for service,
(b) for daily transactions, within four hours of the request for service,

(c) for weekly transactions, within 24 hours of the request for service, and
(d) for monthly transactions, within two days of the request for service.

2.11.1.4 Initiation of the Requested Transmission Service

A request for atransaction will be analyzed first for the next hour and allowed to start if no violations of the
transmission operating criteria are anticipated.

2.11.1.5 Application

The following information shall be provided in connection with an application for unplanned transmission service:

(a) The identity, address, telephone number and facsimile number of the party requesting service and
contact person to deal with questions concerning the application for service.

(b) A statement that the party requesting serviceis, or will be upon commencement of service, an
eligible transmission service customer under this TFO Tariff.

(c) A description of the load to be served and the resources serving the load, which shall include, for
each resource:
Q) Location, unit size and amount of capacity from that unit to be designated as resource.
) Reactive power capability (both leading and lagging) of all generators.
(©)] Operating restrictions, including minimum loading level of unit, and normal operating

level of unit.
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(d) A description of purchased power designated as a resource including source of supply, control
arealocation, and, if applicable, delivery pointsinto ERCOT.
(e) To the extent arrangements have been made for ancillary services, the identity of the providers of
ancillary services.
()] When serviceisto begin and the anticipated duration (i.e. service interval).
(9) If the unplanned service will result in the transmission service customer using different resources

than its planned resources, a statement of the effect of the unplanned service on the use of the
planned resources.

2.11.1.6 Limitation on Commencement of Service

The ERCOT ISO will make every reasonabl e attempt to begin the transactions as soon as possible to conform to the
requested commencement time. Operating restrictions, anticipated redispatch needs, the potential for curtailment,
and other related information, if known, will be communicated to the requester to see if the transactions are still
feasible for the eligible transmission service customer given the known restrictions.

2.11.1.7 Exceptions

The ERCOT IS0, at its discretion, may take requests outside the time frames prescribed herein, if practical given the
current or expected operating conditions on the transmission service providers' systems. The ERCOT |SO may set
longer notification and response times than those prescribed herein during a system emergency, and shall
periodically review the notification and response times and may propose to the PUCT revisionsto those times. The
ERCOT ISO may put such revisions into effect, pending action by the PUCT on its proposal .
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212 Requirementsfor Commencement of Transmission Service
2.12.1 Technical Arrangementsto be Completed Prior to Commencement of Service

Service under this TFO Tariff shall not commence until the Company and the transmission service customer, or a
third party, have completed installation of all equipment specified under the interconnection agreement, consistent
with NERC and ERCOT ISO guidelines, except that TXU Electric shall provide the requested transmission service, to
the extent that such service does not impair the reliability of other transmission service. TXU Electric shall exercise
reasonable efforts, in coordination with the transmission service customer, to compl ete such arrangements as soon
as practical prior to the service commencement date.

2.12.2 Transmission Service Customer Facilities

The provision of transmission service shall be conditioned upon the transmission service customer's constructing,
maintai ning and operating the facilities on its side of each point of interconnection that are necessary to reliably
interconnect and deliver power from aresource to the transmission system and from the transmission system to the
transmission service customer's | oads.

2.12.3 Transmission Arrangementsfor Resources L ocated Outside of ERCOT
It shall be the transmission service customer’ s responsibility to make any transmission arrangements necessary for
delivery of capacity and energy produced from a resource outside of ERCOT to the interconnection with the SPP.

The Company and the ERCOT ISO shall undertake reasonable efforts to assist the transmission service customer in
coordinating and scheduling arrangements with connecting systems within ERCOT.
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213 Requirementsfor Termination of Transmission Service
2.13.1 Termination of Planned Transmission Service

A transmission service customer may terminate service under this TFO Tariff after providing the Company with
written notice of the transmission service customer's intention to terminate. A transmission service customer's
provision of notice to terminate service under this TFO Tariff shall not relieve the transmission service customer of
its obligation to pay the Company any rates, charges, or fees, including contributionsin aid of construction, for
service previously provided under the applicable interconnection service agreement, and which are owed to the
Company as of the date of termination.
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2.14 Transmission Service Provider Responsibilities

TXU Electric, as atransmission service provider, will plan, construct, operate and maintain its transmission systemin
accordance with good utility practice in order to provide transmission service customers with planned transmission
service over the Company’s transmission system in accordance with this TFO Tariff. The Company shall include the
transmission service customer's load in its transmission system planning and shall, consistent with good utility
practice, endeavor to construct and place into service sufficient transmission capacity, in accordance with the
provisions of this TFO Tariff, to deliver power from transmission service customers’ planned resources to, from and
over the HVDC Interconnections to serve load on the same basis as the Company's delivery of its own generating
and purchased resources to, from and over the HVDC Interconnections to its native load customers.
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2.15 Transmission Facilities or Upgrades Related to Designation of New Planned
Resour ces

2.15.1 Priority For Transmission Service Applications

Planned transmission service shall have priority over unplanned transmission service, and annual planned
transmission service shall have priority over planned transmission service of a shorter duration.

(a) Subject to the foregoing priorities, for applications for planned or unplanned transmission service,
complete applicationsfiled earlier with the ERCOT ISO shall have priority over application that are
filed later. Requests for annual planned transmission service filed on or before the date prescribed
in this TFO Tariff will be accorded equal priority.

(b) Where a transmission service customer is using annual planned transmission service for a
resource that becomes unavailable due to an unplanned outage or the expiration of a power supply
contract, the transmission service customer shall have priority in using the same transmission
capacity to transmit power from areplacement resource, over other requests for unplanned
transmission service or planned transmission service of a shorter duration.

2.15.2 System Security Study

2.15.2.1 Intent to Designate a New Resource

When a transmission service customer applies for planned transmission service for a new resource under this TFO
Tariff, the ERCOT 1SO shall notify TXU Electric of the application and request comments from them concerning the
scope of any security study. The transmission service customer and the ERCOT |SO shall execute ajoint study
agreement for performing a system security study to determine the feasibility of integrating such new resources into

TXU Electric’s transmission system and whether any upgrades of facilities providing transmission services are
needed. The ERCOT ISO will perform the security study.

2.15.2.2 Criteriaof System Security Study

In performing the system security study, the ERCOT 1SO shall apply the same methods and criteriathat TXU Electric
employsin integrating new resources or new |loads.

2.15.2.3 Completion of System Security Study

The ERCOT 1SO shall complete its system security study within 60 days after the receipt of the executed study
agreement and receipt from the customer of all the data necessary to complete the study. In the event the ERCOT
1SO is unable to complete its portion of the study within the 60 day period, it will provide the transmission service
customer awritten explanation of when the study will be completed and the reasons for the delay.

2.15.2.4 Cost of System Security Study

The requesting transmission service customer shall be responsible for the cost of the system security study and
shall be provided with the results thereof, including relevant work papers.

2.15.25 Procedures
The ERCOT ISO will use a methodology consistent with good utility practice to conduct a system security study

and shall coordinate with other transmission service providers as needed in determining the most efficient means for
all ERCOT utilities to assure feasibility of transmission service.

©2000 TXU Electric Company Wholesale Transmission Services 24



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

2.15 Transmission Facilities or Upgrades Related to Designation of New Planned Resour ces Sheet: 15
Applicable: Wholesale Transmission Service Revision: One
Effective Date: April 13, 1999 Page 2 of 2

2.15.3 Facilities Study
2.15.3.1 Criteriafor Facilities Study

Based on the results of the system security study, TXU Electric shall perform, pursuant to an executed facilities
study agreement with the transmission service customer, afacilities study addressing the detailed engineering,
design and cost of transmission service facilities required to provide the requested transmission service.

2.15.3.2 Completion of Facilities Study

The facilities study will be completed as soon as reasonably practicable. |f the Company may charge a contribution
in aid of construction under this TFO Tariff, the Company shall notify the transmission service customer whether it
considers that a contribution in aid of construction is appropriate and amount of the contribution. The Company
shall base its determination on the information in the system security study and the facilities study and the
provisionsin this TFO Tariff.

2.15.3.3 Customer’s Cost of Facilities Study

The transmission service customer shall be responsible for the reasonable cost of the facilities study pursuant to the
terms of the facilities study agreement and shall be provided with the results of the facility study, including relevant
workpapers.

2.15.3.4 Company’s Cost of Facilities Study

The Company shall be responsible for the costs of any facilities study undertaken to determine the engineering,
design and cost of facilities associated with the Company's addition of new resources used to serve the Company's
load. Such costs will be separately booked by the Company.

2.15.4 Changesin Service Requests

Under no circumstances shall a transmission service customer's decision to cancel or delay the addition of a new
planned resource in any way reduce or relieve the transmission service customer's obligation to pay a contributionin
aid of construction to cover the costs of transmission facilities constructed by TXU Electric. Upon receipt of a
transmission service customer's written notice of such a cancellation or delay, the Company will use the same
reasonabl e efforts to mitigate the costs and charges owed by the transmission service customer to the Company asit
would to reduce its own costs and charges.

2.15.5 Annual Load and Resour ce Information Updates

A transmission service customer shall provide the ERCOT |1SO with annual updates of load and resource forecasts
consistent with those included in its application for transmission service by October first of each year. The
transmission service customer shall also provide the ERCOT 1SO with timely written notice of material changes of
any other information provided in its application relating to the transmission service customer's planned load,
resources, its transmission system or other aspects of its facilities or operations affecting the Company's ability to
provide reliable service under this TFO Tariff.
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2.16 Congruction of New Facilities
2.16.1 Alternating Current Facilities

If additional AC transmission facilities or interconnections between TXU Electric and other utilities are needed to
provide transmission service pursuant to a request for such service, TXU Electric shall acquire the facilities
necessary to permit the transmission service to be provided, unless the Company can use redispatch or other more
economical means of making transmission capacity available for the requested transmission service. A utility,
federal power marketing agency, qualifying facility, exempt whol esal e generator, or power marketer that is requesting
transmission service may be required to make a contribution in aid of construction to cover all or a part of the cost of
acquiring the facilities, if the acquisition of the additional facilitiesis primarily for the benefit of the utility, federal
power marketing agency, qualifying facility, exempt whol esal e generator, or power marketer requesting the
transmission service.
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2.17 Reservation of HVDC Capacity by Qualified Utilities
2.17.1 Reservation of Capacity

Company reserves 15 percent (nominal capacity of 15 MW) of its ownership of the East HVDC Interconnection
(nominal capacity of 100 MW) for planned transmission service pursuant to the following:

(a) Thereservation of 15 MW isfor electric utilitiesin ERCOT and SPP having |oads |ess than 500
MW (Qualified Utilities);
(b) The reservation of DC capacity will continue for afive year period after the East HVDC

Interconnection went into commercial operation, August 6, 1995. At the end of the five year
period, August 6, 2000, the Company may file, as a changein service, arequest to delete the
reservation for Qualified Utilities;

(c) Company will solicit requests for reservation capacity for use during all or part of said five year
period from Qualified Utilities at least one year before the East HVDC Interconnection is projected
to be available for commercial operation, and at one year intervals thereafter for reservation
capacity which has not been previously committed. A Qualified Utility must respond with a
request to use all or part of the reserved DC capacity in writing, accompanied by a signed binding
agreement, within 30 days of the date of the solicitation letter. Company reservestheright to
utilize any unused portion of the reservation capacity until atimely request for transmission
service is made by a Qualified Utility; reservation capacity may be used by the Company on a
planned basis from year to year or less, if after solicitation and notice, capacity is not contracted
for as provided herein by any Qualified Utility;

(d) The reservation of 15 MW isreduced by the amount of capacity purchases pursuant to paragraph
(f) below;

(e) Service over any capacity reserved pursuant to the provisions of this section shall be subject to
and governed by all provisions of this TFO Tariff asthen in effect;

()] The capacity reserved for Qualified Utilities will be available for purchase by Qualified Utilities at

the depreciated original cost thereof, until either (1) the reservation of capacity has been

terminated or (2) the opportunity to participate in ownership of additional DC capacity to be

installed has been tendered as set forth below at paragraph (g), whichever comes first. Requests
for purchase of reserved capacity must be accompanied by a signed binding agreement. Purchase
of reservation capacity by Qualified Utilitiesin the East HVDC Interconnection shall be on a pro
rata basis from the Company, the Central and South West Operating Companies (“CSW”), and

Houston Lighting & Power Company (“HL&P") unless the Company, HL& P, and CSW otherwise

agree; and

(9) If, in response to the annual solicitation to Qualified Utilities for reserved capacity, the aggregate
of requests to use and/or purchase such capacity exceeds the amount of uncommitted reserved
capacity, then capacity will be made available pursuant to such requests on the following basis:

Q) Each Qualified Utility requesting reservation capacity shall be entitled to contract for the
use of, or to purchase, a pro rata share of the available reservation capacity based on the
proportion its request bears to the total of all requests.

) The agreement signed by the requester shall provide for its cancellation or for reduction
in the amount to be contracted for or purchased in the event that the requester is unable
to receive as large a share of capacity as requested due to the pro ratareduction set forth
in subparagraph (g)(1) above. If arequester findsit necessary to

cancel itsrequest as aresult of the pro ratareduction, the
capacity so relinquished will be divided among the remaining
requesters on a pro rata basis pursuant to subparagraph (g)(1)
above.
(h) When, and in the event, planning is undertaken to increase the capacity of the East HYDC
Interconnection but at intervals of no more than every three years after June 30, 1989, until June
30, 2004, electric utilitiesin ERCOT and SPP will be given the opportunity to participate in the
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planning of increases in the capacity of the East HVDC Interconnection and of participating in the
ownership of any incremental capacity added, provided again that each party that wishes to
participate pays its pro rata share of all costs of constructing the East HVDC Interconnection
which it wishes to participate in and undertakes to pay its pro rata share of the costs of operating
and maintaining the East HVDC Interconnection and agrees further to be bound by the terms and
conditions of the Agreement between Owners of the East HVDC Interconnection.
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2.18 Transmission Service Customer Redigpatch Obligation
A transmission service customer will redispatch its resources to provide annual planned transmission service to

third parties. The redispatch of resources pursuant to this TFO Tariff shall be on a non-discriminatory basis among
all transmission service customers and TXU Electric.
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2.19 Load Shedding and Curtailments
2.19.1 Procedures

The Company and the ERCOT |SO have established non-discriminatory emergency load shedding and curtailment
procedures for responding to emergencies on the ERCOT transmission system.

The Company and transmission service customers will comply with the load shedding and curtailment procedures
established under this TFO Tariff.

The Company and transmission service customers will implement such programs during any period when the ERCOT
1SO determines that a transmission capacity constraint exists and such procedures are necessary to alleviate the
constraint.

The Company will notify the ERCOT ISO in atimely manner of any scheduled transmission facility interruption (e.g.,
scheduled maintenance).

2.19.2 Transmission Constraints

During any period when the ERCOT |SO determines that a transmission constraint exists on the transmission
system, and such constraint may impair the reliability of the Company’s system or adversely affect the operations of
either the Company or atransmission service customer, the ERCOT ISO will take whatever actions, consistent with
good utility practice, that are reasonably necessary to maintain the reliability of the Company’s system and avoid
interruption of service. The ERCOT IS0 shall notify the Company and transmission service customers of the actions
being taken. In these circumstances, the Company and its transmission service customers shall take action as the
ERCOT ISO directs.

(a) Any interruption shall be based on operational factors and shall not accord a higher priority to the
electric utility’ s native load customer than to its customers taking transmission service. Priority
shall be accorded to transmission service customers in accordance with this TFO Tariff.

(b) Serviceto all transmission service customers shall be restored as quickly as possible.

The ERCOT 1SO shall determine whether a proposed redispatch is cost-effective and which utility shall redispatch its
generating resources to facilitate a transaction.

To the extent the ERCOT |1 SO determines that the reliability of the transmission system can be maintained by
redispatching resources or when redispatch arrangements are necessary to facilitate generation and transmission
transactions for an eligible transmission service customer, the Company or transmission service customer will initiate
procedures to redispatch its resources, as directed by the ERCOT 1SO. The obligation to redispatch resources
includes the obligation to redispatch non-utility resources that a transmission service customer is relying on.

To the extent possible, any redispatch shall be made on aleast-cost non-discriminatory basis. Any redispatch under
this section will provide for equal treatment between the Company and other transmission service customers subject
to the priorities set out in this TFO Tariff. If the ERCOT 1SO determines that the Company will not have adequate
transmission capacity to satisfy the full amount of avalid request for planned transmission service, the Company is
nonetheless obligated to offer and provide the portion of the requested planned transmission service that can be
accommodated without the addition of any facilities. This obligation includes a duty to redispatch resources to
increase the level of planned transmission service that may be provided. However, the Company shall not be
obligated to provide transmission service, to the extent that the service requires the addition of facilities or upgrades
to the transmission system, until such facilities or upgrades have been placed in service.

©2000 TXU Electric Company Wholesale Transmission Services 30



TARIFF FOR TRANSMISSION SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS
TXU ELECTRIC COMPANY

2.19 Load Shedding and Curtailments Sheet: 19
Applicable: Wholesale Transmission Service Revision: One
Effective Date: April 13, 1999 Page 2 of 2

2.19.3 Cost Responsibility for Relieving Capacity Constraints

The Company shall provide redispatch services on a non-discriminatory basis to all wholesale market participants
when necessary to preserve system reliability or to alleviate transmission constraints that impede wholesale
generation and transmission transactions. The price and cost responsibility for redispatch services will be governed
by TXU Electric’s applicable PUCT-approved Tariff for Transmission Service

2.19.4 System Reliability

Notwithstanding any other provisions of this TFO Tariff, TXU Electric reserves the right, consistent with good
utility practice and on a non-discriminatory basis, to interrupt transmission service without liability on the
Company's part for the purpose of making necessary adjustmentsto, changesin, or repairsto itslines, substations
and other facilities, or where the continuance of transmission service would endanger persons or property.

In the event of any adverse condition or disturbance on the Company's transmission system or on any other system
directly or indirectly interconnected with the Company's system, TXU Electric, consistent with good utility practice,
also may interrupt transmission service on a non-discriminatory basisin order to limit the extent or damage of the
adverse condition or disturbance, to prevent damage to generating or transmission facilities, or to expedite
restoration of service.

The Company will givethe ERCOT IS0, affected transmission service customers, and unaffected suppliers of
generation, as much advance notice as is practicable in the event of such interruption.

The transmission service customer's failure to respond to established emergency |oad shedding and curtailment

procedures to relieve emergencies on the transmission system may result in the transmission service customer being
deemed by the Company to be in default and may result in the termination of transmission service.
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2.20 Compensation

Compensation for transmission service shall be in accordance with the provisions of Section 3.0 of this TFO Tariff.

2.20.1 Losses

In addition to the facilities charges prescribed in Section 3.0 of this TFO Tariff, a utility, exempt whol esal e generator,
qualifying facility, federal power marketing agency, or power marketer that uses transmission service to transmit
power to its loads shall compensate TXU Electric for energy losses resulting from such transmission service. A
matrix of losses on TXU Electric’s transmission voltage facilities and the applicable incremental cost shall be
determined by the ERCOT 1SO using methodologies approved by the PUCT.
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221 Stranded Cost Recovery

TXU Electric may seek to recover stranded costs from the transmission service customer pursuant to this TFO Tariff
in accordance with the terms, conditions and procedures set forth in FERC Order No. 888. However, TXU Electric
must separately file any specific proposed stranded cost charge pursuant to 18 CFR 835.26 or successor regulation.
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2.22 Saleor Assgnment of Transmission Service

2.22.1 Proceduresfor Assignment or Transfer of Service

Subject to FERC approval of any necessary filings, atransmission service customer may sell, assign, or transfer all or
aportion of itsrights under its Agreement for Transmission Service and application for transmission service, but
only to another eligible transmission service customer (the Assignee). The transmission service customer that sells,
assigns or transfersitsrights under its Agreement for Transmission Service is hereafter referred to as the Reseller.
Compensation to the Reseller shall not exceed the higher of (i) the original rate paid by the Reseller, (ii) the
Company's maximum rate on file at the time of the assignment, or (iii) the Reseller's opportunity cost. If the Assignee
does not request any change in the point(s) of receipt or the point(s) of delivery, or achangein any other term or
condition set forth in the original Agreement for Transmission Service or application for transmission service, the
Assignee will receive the same services as did the Reseller and the priority of service for the Assignee will be the
same as that of the Reseller. A Reseller should notify the Company as soon as possible after any assignment or
transfer of service occurs but in any event, notification must be provided prior to any provision of serviceto the
Assignee. The Assignee will be subject to all terms and conditions of this TFO Tariff. If the Assignee requests a
change in service, the request for service will be processed by the Company pursuant to Sections 2.10 and 2.11 of
this TFO Tariff.

2.22.2 Limitationson Assignment or Transfer of Service

If the Assignee requests a change in service or a change in any other specifications set forth in the original
Agreement for Transmission Service or application for transmission service, the Company will consent to such
change subject to the provisions of this TFO Tariff, provided that the change will not impair the operation and
reliability of the Company's generation, transmission, or distribution systems. The Assignee shall compensate the
Company for performing any System Security Study needed to evaluate the capability of the transmission system to
accommodate the proposed change and any additional costs resulting from such change. The Reseller shall remain
liable for the performance of all obligations under the Agreement for Transmission Service, except as specifically
agreed to by the parties through an amendment to the Agreement for Transmission Service.
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3.1 RateNTSP-TFO - Network Transmission Service - Planned

Application

Applicable, on anon-discriminatory basis, to all wholesal e electricity market participants receiving service over
Company’s electric facilities rated at 60 kV and above, for delivery of electric power and energy from planned
resources to loads while maintaining reliable operation of Company’ s transmission system in accordance with good
utility practice and the Company’s TFO Tariff. Thisrate scheduleisnot applicable to service offered by the
Company under another rate schedule.

Type of Service

Three phase, 60 hertz, and at Company’s standard transmission voltages.

Monthly Charge

Monthly charges are determined by dividing the Annual Facilities Charge by 12, or by other methods as mutually
agreed by Customer and Company and specified in the Service Agreement. Under no circumstances shall the sum of
the monthly charges due in any calendar year be more or less than the Annual Facilities Charges due under thisrate
schedule.

Annual Facilities Charges are the product of the Annual Access Rate multiplied by the Contract Demand.

Annual Access Rate

$5,279.162302/MW
Short-Term Planned Service
Short-term planned service is available under Rate STPS-TFO of this TFO Tariff.
Provision for L osses
In accordance with the provisions of Section 2.20.1 of this TFO Tariff.
Demand Deter minations
The Customer’ s Contract Demand shall, for any period of service, equal the maximum total of planned resources that
the Customer designates as involving a transaction over the HVDC Interconnections in any application for planned
transmission service, for the same period of service, submitted by the Customer to the ERCOT SO and TXU Electric.
Payment
Company must receive payment by the 20th calendar day after the date of issuance of the bill, unless the Company
and the Customer agree on another mutually acceptable deadline, in accordance with the provisions of Section 2.4 of

this TFO Tariff. Interest shall accrue on any unpaid amount in accordance with the provisions of provisions of
Section 2.4 of this TFO Tariff.
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Agreement

An Agreement for Transmission Serviceis required.
Notice

Service hereunder is subject to the orders of regulatory bodies having jurisdiction and to the provisions of
Company's TFO Tariff.
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3.2Rate STPS- TFO - Short-Term Planned Transmission Service

Application

Applicable, on anon-discriminatory basis, to all wholesal e electricity market participants receiving service over
Company’s electric facilities rated at 60 kV and above, for delivery of electric power and energy from planned
resources to loads, on a short-term basis, while maintaining reliable operation of Company’s transmission system in
accordance with good utility practice and the Company’s TFO Tariff. Thisrate schedule is not applicable to service
offered by the Company under another rate schedule.

Type of Service
Three phase, 60 hertz, and at Company’s standard transmission voltages.
Charges

Charges are determined by multiplying the applicable access rate (monthly, weekly, or daily) by the maximum
megawatts of demand as stated in the transaction reservation made with the ERCOT 1SO. A customer is obligated to
pay for this service upon making arequest, whether the customer uses the service or not. Charges under thisrate
schedule will be in addition to charges for annual planned service under Rate NTSP. In the event arequested
transaction qualifies as a replacement transaction, the ERCOT ISO will determine the incremental billing unitsto be
applied under this rate schedule.

The following rates apply:

Effective July 22, 1999 through August 31, 1999 Effective September 1, 1999
Access Rates Impact Rates Access Rates
Monthly $307.951134/MW $1.2483507/MW-Mile $439.930192/MW
Weekly $ 71.065646/MW Not Applicable $101.522352/MW
Daily $ 10.124421/MW Not Applicable $ 14.463458/MW
Hourly * $ .421851/MW Not Applicable $ .602644/MW

* The rate for hourly planned transmission service islisted in the event that the ERCOT 1SO implements procedures
to make such service available.

Provision for L osses
In accordance with the provisions of Section 2.20.1 of this TFO Tariff.
Payment

Company must receive payment by the 20th calendar day after the date of issuance of the bill, unless the Company
and the Customer agree on another mutually acceptable deadline, in accordance with the provisions of Section 2.4 of
this TFO Tariff. Interest shall accrue on any unpaid amount in accordance with the provisions of Section 2.4 of this
TFO Tariff.

Agreement
An Agreement for Transmission Service isrequired.
Notice

Service hereunder is subject to the orders of regulatory bodies having jurisdiction and to the provisions of
Company’s TFO Tariff.
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3.3 RateNTSU - TFO - Network Transmission Service - Unplanned

Application

Applicable, on a non-discriminatory basis, to wholesal e electricity market participants receiving service over
Company’s electric facilities rated at 60 kV and above, for delivery of electric power and energy from unplanned
resources to loads while maintaining reliable operation of Company’s transmission system in accordance with good
utility practice and the Company’s TFO Tariff. Thisrate scheduleis not applicable to service offered by the
Company under another rate schedule.

Type of Service
Three phase, 60 hertz, and at Company’s standard transmission voltages.
Rates

If the Customer (or aload entity for whom the Customer is a Designated Agent) is receiving planned transmission
service under Rate NTSP-TFO, or the Company’s PUCT Rate NTSP, then the Customer will be entitled to receive
unplanned transmission service for the delivery of unplanned resourcesin lieu of planned resources during the same
period and up to the same amount of such planned transmission service. Customer shall not incur any additional
facilities charges for such unplanned transmission service, but shall incur loss compensation charges as specified in
Section 2.20.1 of Company’s TFO Tariff. For all other unplanned transmission service, in addition to incurring loss
compensation charges under Section 2.20.1 of Company’s TFO Tariff, Customer shall also incur facilities charges as
specified below.

Service under thisrate schedule is available in service intervals of monthly, weekly, daily, and hourly.

The Customer shall compensate the Company for unplanned transmission service in the amount of the applicable
Facilities Charges set forth below. Facilities Charges due under this rate schedul e are as negotiated but no higher
than the product of the Access Rate (for the appropriate service interval) multiplied by the Customer’s Actual
Demand.

Service Interval Access Rate/MW
Monthly Delivery: $439.930192/MW
Weekly Delivery: $101.522352/MW
Daily Delivery: $14.463458/MW
Hourly Delivery: $ .602644/MW

Thetotal Facilities Chargein any year, pursuant to unplanned transmission service for monthly delivery, shall not
exceed the Facilities Charges due under Rate NTSP-TFO for the annual delivery of the highest amount of monthly
unplanned transmission service in any month during the year.

Thetotal Facilities Charge in any week, pursuant to unplanned transmission service for daily delivery, shall not
exceed the Facilities Charges due for the weekly delivery of the highest amount of daily unplanned transmission
servicein any day during such week.

Thetotal Facilities Chargesin any day, pursuant to unplanned transmission service for hourly delivery, shall not
exceed the Facilities Charges due for the daily delivery of the highest amount of hourly unplanned transmission
service in any hour during such day.

Additionally, the total Facilities Charge in any week, pursuant to unplanned transmission service for hourly or daily
delivery, shall not exceed the Facilities Charges due for the weekly delivery of the highest amount of hourly
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unplanned transmission service in any hour during such week.
Discounts

If TXU Electric offers an affiliate arate or attributes a discounted transmission rate to its own transactions, the
Company must offer the same discounted rate for the same serviceto all similarly situated eligible transmission
service customers. Information regarding any unplanned transmission service discounts will be posted to the
ERCOT electronic transmission information network. In addition, discounts to non-affiliates of TXU Electric will be
offered in a non-discriminatory manner.

Provision for L osses
In accordance with the provisions of Section 2.20.1 of this TFO Tariff.
Demand Deter minations

The Customer's Actual Demand shall be the maximum hourly MW during the appropriate service interval specified in
the Customer’ s request for service under Section 2.11 of this TFO Tariff. Such Actual Demand, for any service
interval, may not exceed the total amount of unplanned resources that the Customer designates asinvolving a
transaction over the HVDC Interconnection(s) in any approved application for unplanned transmission service, for
the same service interval, submitted by the Customer to the ERCOT ISO or TXU Electric.

For billing purposes, the Customer will specify the service interval to the ERCOT ISO in the remarks section (or other
appropriate datafield) of each ERCOT OASI S transaction request. The service interval associated with the
transaction request which is approved by the ERCOT 1SO will be used for billing purposes. However, if aservice
interval is not specified in the remarks section (or other appropriate data field) of such transaction request, then the
service interval applied to the transaction for billing purposes (i.e. monthly, weekly, daily, or hourly) will be the same
as the duration of the approved capacity type (i.e. monthly, weekly, daily, hourly) on the SPP OASIS (or successor)
reservation system for the companion NERC transaction (or, in the absence of such an approved SPP capacity type
specifying a monthly, weekly, daily, or hourly duration, then the monthly service interval will be applied).

Payment

Company must receive payment by the 20th calendar day after the date of issuance of the bill, unless the Company
and the Customer agree on another mutually acceptable deadline, in accordance with the provisions of Section 2.4 of
this TFO Tariff. Interest shall accrue on any unpaid amount in accordance with the provisions of provisions of
Section 2.4 of this TFO Tariff.

Agreement

An Agreement for Transmission Service isrequired.

Notice

Service hereunder is subject to the orders of regulatory bodies having jurisdiction and to the provisions of
Company's TFO Tariff.
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34 RateXFMR - TFO - Transformation Service

Application

Applicable to all wholesale electricity market participants for transformation of electric power and energy from one of
Company's standard transmission voltages to one of Company's standard voltages below 60 kV, for delivery of
power and energy from resources to loads while maintaining reliable operation of Company’ s transmission systems

in accordance with good utility practice and the provisions of this TFO Tariff. Thisrate scheduleis not applicable to
service offered by the Company under another rate schedule.

Applicableto all transformation service supplied at a point of delivery, measured through one meter.

Type of Service

Three phase, 60 hertz, and at Company’ s standard voltages. Where service of the type desired by Customer is not
already available at the point of delivery, additional charges and special contract arrangements between the

Company and Customer may be required prior to its being furnished.

Monthly Rate

Charge Amount
Demand $0.255 per kW
Each current month kW in excess of the contract kW $1.00 per kW

Demand Deter mination
Demand for calculation of the monthly bill isthe highest of:

1) contract kW
2) current month kW

Definitions

Current month kW is the highest kW recorded at the point of delivery during the current month.

Contract KW (contract demand) is the maximum kW specified in the Agreement for Transmission Service.

Payment

Company must receive payment by the 20th calendar day after the date of issuance of the bill, unless the Company
and the Customer agree on another mutually acceptable deadline, in accordance with the provisions of Section 2.4 of
this TFO Tariff. Interest shall accrue on any unpaid amount in accordance with the provisions of Section 2.4 of this
TFO Tariff.

Agreement

An Agreement for Transmission Serviceis required.

Notice

Service hereunder is subject to the orders of regulatory bodies having jurisdiction and to the Company's TFO Tariff.
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35RateDLS- TFO - Distribution Line Service

Application

Applicableto all wholesale electricity market participants receiving distribution line (i.e., distribution wire) service
supplied at one point of delivery and measured through one meter necessary to support the transmission of energy
for purposes of resale to end-users, other public utilities, federal power marketing agencies, qualifying facilities,

exempt wholesal e generators, or power marketers from resources to loads in accordance with provisions of this TFO
Tariff. Thisrate scheduleis not applicable to service offered by the Company under another rate schedule.

Type of Service

Three phase, 60 hertz, and at Company’s standard primary distribution voltages (below 60 kV).
Monthly Rate

Customer Charge = $235
Distribution Line Service Charge = $0.555/kW

The monthly bill for Distribution Line Service is the sum of the Customer Charge and the product of the Distribution
Line Service charge and the customer’ s demand.

Demand Determination
Demand for calculation of the monthly bill isthe larger of:

a) Contract kW;
b) Annual kW.

Payment

Company must receive payment by the 20th calendar day after the date of issuance of the bill, unless the Company
and the Customer agree on another mutually acceptable deadline, in accordance with the provisions of Section 2.4 of
this TFO Tariff. Interest will accrue on any unpaid amount, calculated in accordance with the provisions of Section
2.4 of this TFO Tariff.

Definitions

Contract KW (contract demand) is the maximum kW specified in the associated Agreement.

Annual kW isthe highest 15-minute kW recorded at the point of delivery in the 12-month period ended with the
current month.

Distribution Line Service is wholesale electric service provided to customer from TXU Electric distribution lines
operated at voltages below 60 kV.

Agreement
An Agreement for Transmission Serviceis required.
Notice

Service hereunder is subject to the orders of regulatory bodies having jurisdiction and to the Company’s TFO Tariff.
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3.1.6 RateMT - TFO - Miscellaneous Transmission Service Charges
Application
The service charges listed below are in addition to any other charges made under the provisions of this TFO Tariff

and will be applied for the appropriate condition described. Other services not covered by these standard
conditions will be charged on the basis of an estimate of the Company’s cost plus appropriate overhead.

Charge Name and Description

As Calculated Facilities Study Charge - For facilities studies undertaken in accordance with
Company’s TFO Tariff. Chargeswill be based on Company’s cost plus appropriate
overhead.

As Calculated Security Study Charge - For security studies undertaken in accordance with
Company’s TFO Tariff. Chargeswill be based on Company’s cost plus appropriate
overhead.

Payment

Company must receive payment by the 20th calendar day after the date of issuance of the bill, unless the Company
and the Customer agree on another mutually acceptable deadline, in accordance with the provisions of Section 2.4 of
this TFO Tariff. Interest will accrue on any unpaid amount, calculated in accordance with the provisions of Section
2.4 of this TFO Tariff.

Notice

Service hereunder is subject to the orders of regulatory bodies having jurisdiction and to the Company’s TFO Tariff.
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4.2 Foreword

These Service Regulations govern the supplying and taking of wholesal e transmission service to, from and over the
HVDC Interconnections by Customer from Company. Such Service Regulations are subject to change from time to
time by Company and regulatory authorities having jurisdiction and are on file at Company's business offices and
with various regulatory authorities.
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4.3 Definitions

Definitions can be found in Section 2.1 of this TFO Tariff.
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4.4 Wholesale Transmission Services
4.41  Availability of Service

Customer requests for wholesale transmission service, transformation service, and distribution line service of the
character and type provided by Company are granted under the FERC Orders described in Section 1.1 of this TFO
Tariff, the applicable rate schedule for such service, and this TFO Tariff, taking into consideration the availability of
Company facilities and the characteristics of Customer's electrical |oad.

4411 Contractual Arrangements

Company may require special contractual arrangements, which may include additional charges, prior to Company's
providing service if the service requested by Customer is not available at the service location or is other than that
which Company usually provides.

4412 Company’s Standard Transmission and Distribution Voltages

Company provides wholesal e transmission and related services at Company's standard transmission and distribution
voltages in accordance with Company's transmission extension policy, and not all standard transmission voltages
are available at every location. If Customer requests a voltage that is non-standard or not available for a specific
load or location, such voltage may be provided by Company at Customer's expense.

Standard Transmission Voltages: Standard Distribution Voltages:
Three Phase (Volts) Three Phase (Volts)

69000 7200/12470

138000 7620/13200

345000 12470
12470/21600
13200
14400/24940

4.4.2 Metering

All meters are furnished, installed and maintained by Company, unless otherwise agreed by Customer and Company.
Customer provides space, without cost to Company, which is suitable for installation of Company’s meter and
metering equipment. No metering equipment may be by-passed for any reason, without prior approval of Company.

4421 Location of Meter

Meters and associated equipment are installed in alocation suitable to Company and in such away that a clear
working spaceis provided on all sides. All meter locations should be as near as possible to the point of delivery.
Meters may not be installed in any hazardous location.

4422 Testing of Meter

Upon Customer’ s request, Company will test the accuracy of the meter during normal working hours at atime
convenient to Customer if Customer desires to observe the test. The meter may be tested at either Customer’s
premises or Company test facility at Company’s discretion. Following any such requested test, Customer will be
advised of the date of removal of the meter, the date of the test, and the result of the test. Customer may be required
to pay for the meter testing in accordance with Section 3.1.6 Rate MT - TFO - Miscellaneous Transmission Service
Charges.
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45  Providing Wholesale Transmission Services
45.1 Continuity and Quality of Service

Company uses reasonable diligence to provide continuous service but Company does not guarantee against
irregularities or interruptions, it being understood that occasional irregularities and interruptions are inevitable.
Customer is responsible for installing and maintaining protective devices as recommended or required by the then
current edition of the National Electrical Safety Code and other such devices as are necessary to protect Customer's
equipment during irregular or interrupted service including, but not limited to voltage and wave form irregularities, or
the failure of part or all of the service. In those instances where Customer experiences irregularities or interruptions
to all or part of the service of an undetermined cause and the report of same to Company prompts an investigation at
the Customer's request and it is determined that the interruption or irregularity resulted from Customer's electrical
facilities, Company may charge Customer an amount based on the cost to Company for such an investigation.

45.1.1 Interruption of Service

Company may without liability to Customer interrupt wholesal e transmission and related services to Customer when,
in Company's sole judgment, such interruption:

(a) Will prevent or alleviate an emergency threatening to disrupt the operation of Company's electric
system, or

(b) Will lessen or remove possible danger to life or property, or

(c) Will aid in the restoration of wholesal e planned transmission or related services, or

(d) Isrequired to make necessary repairs to, tests of, or changesin Company's facilities, or

(e) When such interruption is authorized elsewhere in this TFO Tariff.

To the extent required by this TFO Tariff, notice of such interruption will be given in accordance with the provisions
hereof.

452 Liability and Responsibility for Damage or Injury and Disclaimer of Warranties

4521 Liability and Responsibility

Therights and obligations of Company and Customer with regard to indemnification and liability are governed in
accordance with Section 2.6 of this TFO Tariff.

Company isresponsible for the design, installation, operation, and maintenance of its facilities up to and including
the point of delivery, except as provided elsewhere in this TFO Tariff or any other agreement between Customer and
Company. Customer isresponsible for the design, installation, operation, and maintenance of facilities beyond the
point of delivery, except as provided elsewhere in this TFO Tariff or any other agreement between Customer and
Company. Company may perform voluntary or emergency acts to facilities that are the responsibility of the
Customer but shall have no liability for damages or injuries resulting from said acts except to the extent that said
damages or injuries are proximately caused by acts or omissions of the Company which are found to be wanton or
willful with the intent to cause injury.

45.2.2 Disclaimer of Warranties
COMPANY MAKES NO WARRANTIESWHATSOEVER WITH REGARD TO THE PROVISION OF ANY SERVICE

AND DISCLAIMS ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO
WARRANTIES OF MERCHANTABILITY OR FITNESSFOR A PARTICULAR PURPOSE.
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45.3 Customer Complaints

All Customer complaints concerning the provision of service or the pricing of such service shall be handled in
accordance with the Alternative Dispute Resolution procedures specified in the provisions of Section 2.8 of this
TFO Tariff.

45.4 L ocation of Point of Delivery

Customer'sinstallation must be arranged so that the location of the point of delivery is acceptable to Company,
taking into consideration location of existing Company facilities and construction needed to connect Customer to
Company system.

Any change from the Company-designated point of delivery is subject to payment by Customer based on any added
costs to reach the new designated point.

455 Space Requirements

Customer grants to or secures for Company, at Customer's expense, any rights-of-way on property owned or
controlled by Customer that are necessary to provide service to Customer.

Customer provides, without cost to Company, suitable space on Customer's premises for the installation of facilities
necessary to provide service to Customer.

45.6 Standard Facilitiesfor Wholesale Transmission Services

Company provides standard whol esal e transmission services utilizing an overhead radial circuit on wood poles
(unless in Company'’ s sole judgment, other construction is appropriate) to Customer, at one point of delivery, with
one meter, at one of Company’s standard voltages at a frequency of 60 Hertz, and such voltage and frequency may
have avariation.

457 Nonstandard Wholesale Transmission Services

Nonstandard wholesal e transmission services include but are not limited to service from an underground source, a
two-way feed, service through more than one point of delivery, facilitiesin excess of those normally required for
service, or service at a nonstandard voltage.

If Customer desires nonstandard whol esal e transmission service, as described above, and not covered elsewherein
this TFO Tariff, then Customer may be required to pay a contribution in aid of construction that is based upon the
cost of providing such nonstandard wholesal e transmission service that isin excess of the cost to provide standard
transmission service.

45.8 Contribution in Aid of Construction

If Company facilities are installed primarily for the benefit of the Customer, Customer may be required to pay
Company a Contribution In Aid of Construction in accordance with the provisions of this TFO Tariff. The
Contribution In Aid of Construction will be calculated so as to allow Company to recover all costs, including
appropriate overhead, associated with such facilities. |f mutually agreed by Company and Customer, payments may
be made over an agreed upon term.

45.9 Installation and M aintenance of Company Facilities

Company owns all electric lines and equipment on Company's side of the point of receipt and point of delivery and
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Customer shall not tamper or interfere therewith. Company may require Customer to install auxiliary metering
equipment, furnished by Company, in conjunction with Customer's electrical installation.

Company installs all electric lines and equipment on Company's side of the point of receipt and the point of delivery.
Only personnel authorized by Company are permitted to make, energize, or de-energize connections to Company
facilities.

4.5.10 Protection of Company's Facilities On Customer's Premises

Customer must use reasonabl e diligence to protect Company facilities on Customer's premises and to permit only
personnel authorized by Company or by law to have access to such facilities.

In the event of loss of, or damage to, Company facilities on Customer's premises caused by or arising out of
carelessness, neglect, or misuse by Customer or unauthorized persons, Company may require Customer to reimburse
Company for the cost of such loss or damage.

4.5.11 Admittanceto Customer's Premises

Customer shall admit to Customer's premises at all reasonable hours personnel authorized by Company to inspect,
install, remove, or replace Company's property and to perform other activities as necessary in providing transmission
service.

4.5.12 Removal and Relocation of Company's Facilities

Company may remove or relocate Company facilities at Customer's request and Customer will pay the total cost of
removing or relocating such facilities.

4.5.13 Dismantling of Company's Facilities

Company may, upon discontinuation of service to Customer, dismantle and remove all lines, equipment, apparatus,
or other facilities that Company may have installed to provide service to Customer. Company may, however,
abandon in place, in whole or in part, its lines and equipment in lieu of removing such facilities.

4.5.14 Attachmentsto Company's Facilities

Company does not permit any attachments (such as wires, ropes, signs, banners, or radio equipment) to Company
facilities by others except when authorized in writing by Company.

Company may without notice and without liability remove unauthorized attachments to Company facilities.
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4.6  Obtaining Service
4.6.1 Application for Service

Customer isrequired to make written application, in accordance with this TFO Tariff, to obtain service. Any disputes
concerning the Application for Service will be handled in accordance with the Alternative Dispute Resolution
provisionsin Section 2.8 of this TFO Tariff. Any customer taking service from Company, in consideration of the
Company's supplying service, is bound by this TFO Tariff and is liable to Company for payment for such service
under the applicable rate schedule. Customer may be asked to make a deposit or otherwise satisfactorily establish
credit with Company, in accordance with the provisionsin Section 2.7 of this TFO Tariff, as security for payment of
service before Company provides service.

Application for service must be in the legal name of Customer. Company may require suitable identification.

When there is a change in responsibility for payment of bills, a new application for serviceisrequired.

46.2 Service Agreement

Following the approval of arequest for service, the Company will tender to the Customer a service agreement, as
contained in this TFO Tariff and appropriate to the circumstances, that must be executed and returned to the
Company prior to the initiation of the approved service.

Service agreements inure to the benefit and are binding upon the respective heirs, legal representatives, successors
and assigns of the parties thereto, but are voluntarily assignable by any party only with the written consent of the
other(s), except that Company may, without Customer's consent, assign any service agreement to any person or

corporation in any lawful way acquiring or operating all or any part of Company's facilities used in supplying service
under such agreement.
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47 Use of Wholesale Transmission Services
471 Limitations On Use of Service
4.7.1.1 |Interstate Wholesale Transmission Service Limitations

TXU Electric shall not be required to provide service hereunder or to maintain any existing or future interconnection
that is necessary to facilitate the transmission, sale, exchange, wheeling, coordination, or commingling of electric
power in interstate commerce to, from and over the HVDC Interconnection or within the State of Texas, in the event it
determines that to do so would affect its non-jurisdictional status under the Federal Power Act unless such
interconnection is a non-jurisdictional interconnection ordered by the FERC under the provisions of Sections 210,
211, and 212 of such Act.

4.7.1.2 Parallel Operation

Customer may not connect its lines to another source of electric energy in a manner that may permit electric energy
to flow into Company's system from such source without written agreement with Company. Additionally, the
Customer’s electrical facility shall not be configured in such a manner as to allow the paralleling of two electrical
nodes of the Company’ s system without written agreement of the Company. Company will provide awritten
agreement for parallel connection when reasonably requested to do so by Customer.

4.7.2 Customer's Electrical L oad
4721 LoadBalance

Company requires Customer to control the use of electric energy so that Customer's electrical load at the point of
delivery presents a reasonably balanced 3 phase impedance to the Company’s system. The determination of
reasonableness shall be consistent with good utility practice as defined in this TFO Tariff.

4.7.2.2 Electrical Disturbances

Customer agreesto design, install, maintain, and operate, or cause the design, installation, maintenance, and
operation of its transmission and distribution system and related facilities so as to reasonably minimize the effects of
electrical equipment that may produce disruptions (including but not limited to, voltage fluctuations, interference or
distorted wave forms) on Company’s system. It isthe Customer’s sole responsibility to provide and install, or cause
to be provided and installed, the necessary facilities to limit the adverse effects of said disruptions that may
adversely affect the operation of computers, communication equipment, electronic control devices, etc. on
Customer’s system. Company may require Customer to provide at Customer’s expense suitable apparatus to limit
the effect of such disruptions caused by electric equipment on Customer’s system or connected to Customer’s
system where the el ectric equipment producing such disruptions adversely affects Company’s electric system or the
service provided by Company to other Customers.

4.7.2.3 Changein Customer's Electrical Load

Customer notifies Company when Customer's electrical load isto be changed substantially in order that Company
may ensure itsfacilities are adequate. Inthe event Customer adds electrical load at Customer's installation that
resultsin the use of wholesale transmission or related services in excess of any maximum stipulated in the applicable
agreement for service, Company may hold Customer liable for any damage to Company's facilities resulting from the
use of service in excess of such maximum.
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4724 Power Factor

The power factor of the Customer’ sload at each point of interconnection will be in excess of 95% lagging during the
summer peak load season. Compliance with this power factor requirement will be determined by averaging the
Customer’s kW and kvar demand coincident with the ERCOT system coincident peak demand for the months of
June, July, August and September. If the power factor of the Customer’sload at each point of delivery islessthan
the prescribed requirement, as determined by the above method, the Company will require Customer to install
appropriate equipment to maintain a power factor of not less than the prescribed value, or at Company’s option, to
reimburse Company for the resulting expense to install equipment necessary to compensate for the power factor
deficiency.

If metering equipment is not available on the transmission side of the point of delivery, metering on the low voltage
side of the point of delivery with appropriate compensation for transformer |osses may be used to determine the
power factor as described above.

4.7.3 Tampering With Company's Equipment or Other Property

No Company equipment or other property, whether on Customer's premises or elsewhere, isto be tampered with or
interfered with for any reason. Company is not liable for injury to Customer, Customer's employees, or others
resulting from tampering with or attempting to repair or maintain any of Company's facilities, and Customer agrees to
indemnify and hold Company harmless therefrom.

4.7.4 Unauthorized Use of Service

Without limitation as to the rights and remedies otherwise available to the Company, any eligible transmission
service customer that ultimately receives electric power or energy transmitted to, from and over the HYDC
Interconnections without previously receiving authorization by Company to take such service pursuant to the
provisions of this TFO Tariff, shall be obligated to pay two times the compensation due the Company in accordance
with Rate NTSP-TFO hereof for such transmission service, which shall be deemed to be monthly planned
transmission service, unless such eligible transmission service customer can demonstrate to Company’ s satisfaction
that the transmission service involved was rendered without its knowledge or consent and without notice thereof.
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4.8 ChargesFor Service

Company’ s billing and Customer’s payment shall be in accordance with this Section and Section 2.4 of this TFO
Tariff.

4.8.1 Rate Schedules For Service

Company has available at each of its business offices various rate schedul es for the transmission covered by this
TFO Tariff and provides Customer, at Customer’ s request and at no cost, a copy of the rate schedule under which
Customer is billed. Company provides additional or multiple copies of its rate schedules, or any portion of its tariffs,
at reproduction costs. Customer is solely responsible for selecting the applicable rate schedule most favorable to
Customer.

48.2 Billing
Billing is made in accordance with the provisions of Section 2.4 of this TFO Tariff.
48.2.1 Billing Period

Unless specifically stated in the applicable rate schedule, all charges are billed on an approximate 30 day interval.
Monthly bills may be prorated to reflect the actual date of initiation or termination of service.

4.8.2.2 Disputed Bills

Billing disputes are governed by the provisions of Section 2.8 of this TFO Tariff pertaining to Alternative Dispute
Resolution.

4823 Metering Adjustment

Charges for service are calculated using Company’ s rate schedules, this TFO Tariff, and the agreement for service
where applicable. When appropriate, according to the rate schedule under which Customer receives service at
primary distribution or transmission voltage, Company may at its option, meter service on the low-side of the
transformer and adjust kwWh and/or kW as shown below unless indicated otherwise in the applicable rate schedul e or
in the agreement for service.

Primary Distribution Voltage Transmission Voltage

Billing Based on kW Billing Based on kWh

Under 50 kW 50 kW and Over

2.0% added to measured 1.0% added to measured 2.0% added to measured 0.8% added to measured
kwWh kW and kWh kWh kW and kWh

4.8.24 Overcharges and Undercharges

If billing isfound to bein error, abilling adjustment shall be calculated by Company. If Customer isfound to be due
arefund, the billing adjustment, if not made within three billing cycles of the bill in error, will include interest applied
to the amount of overcharge. If Customer was undercharged, Company may backbill to collect such undercharges
for billings. Customer may use a deferred payment plan for the same length of time as that of the underbilling.
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4.8.3  Transfer of Electrical L oad Between Points of Delivery

Upon written notice by Customer to Company within five days of atransfer of electrical load between points of
delivery of Customer, Company will adjust the billing of the affected points of delivery to ensure that any charges
under this TFO Tariff for the transferred load are billed at only one of the affected points of delivery. Load transfers
made upon request of Company will not require written notice.
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49 Discontinuance of Service
49.1 Customer Discontinues Service

Customer must notify Company in writing, and in accordance with this TFO Tariff, of the date Customer desires to
discontinue service, and Customer is not held responsible for service after such date unless Customer continues to
use service or the terms and conditions of an existing service agreement have not been met. Customer is obligated,
however, to pay Company any rates, charges, or fees, including contribution in aid of construction, for service
previously provided under the applicable service agreement and which are owed to Company as of the date of
termination.

Company is not obligated, after discontinuance, to again provide service to Customer at the same service location
unless Customer reapplies for and Company agrees to provide service.

49.2 Company Discontinues Service

Company, in addition to all other legal remedies, may discontinue service to Customer without liability for any of the
reasons authorized in this TFO Tariff.
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Standard Agreement 4.10.5
Revision: One
Contract |.D.

TRANSMISSION SERVICE AGREEMENT
FOR PLANNED SERVICE AND UNPLANNED SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS

This Transmission Service Agreement for Planned Serviceand Unplanned Service To, From and Over Certain

HVDClnterconnections (“Agreement”)is madeand entered into this day of ,19 by TXUElectric
Company (“TXU Electric” or “Company”), a Texas corporation, and
(“Customer”), a [specify whether corporation, and if so name state,

municipal corporation, cooperative corporation, or other], each hereinafter sometimes referred to individually as “ Party”
or both referred to collectively as the “Parties’. In consideration of the mutual covenants set forth herein, the Parties
agree as follows:

1 Planned Service -- TXU Electric will provide transmission service to, from and over the HVDC
Interconnections in connection with the delivery of power and energy from planned resources to |oads designated by
Customer in accordancewiththe provisions of Section 3 hereof (“Planned Service’). Customer must pay, in accordance
with the provisions of this Agreement, both afacilities charge and |oss compensation charges for Planned Service.

2. UnplannedSer vice-- If Customerrequests, TXU Electric will providetransmission serviceto, fromand
overtheHVDCInterconnectionsin connection withthedelivery of power and energy fromresources that the Customer
has not designated as planned resources to loads (“Unplanned Service”). Customer will not incur any additional
facilities charges for Unplanned Service for the delivery of unplanned resources in lieu of planned resources during the
same period and up tothesame amount of the Planned Service provided under this Agreement and the Company’s PUCT
Rate NTSP, but mustcompensate TXU Electric forlosses in accordance with the provisions of this Agreement. For any
other Unplanned Service, Customer must pay both afacilities charge and | oss compensation charges in accordance with
TXU Electric’s Rate NTSU - TFO - Network Transmission Service-Unplanned, or its successor (together with all riders
applicable thereto), asit may from time to time be fixed and approved by the Federal Energy Regulatory Commission
(“Commission”).

3. Designation of Information -- The followinginformation must be designated with any application for
Planned Service or Unplanned Service submitted by Customer in accordance with the provisions of Sections 2.10 and
2.11of the Company’s Tariff for Transmission Service T o, Fromand OverCertain HVDC I nterconnections (“ TFO Tariff”):
(a) the Contract Demand (expressed in megawatts) applicable to the Planned Service, (b) the HVDC Interconnection to
beused, and (c) whether the service involves an import into or an export out of the Electric Reliability Council of Texas.

4. Nature of Services -- Planned Service, Unplanned Service,and any additional services designated in
Section 8 hereof will be provided by TXU Electric,and accepted by Customer, in accordance with Company’s TFO Tariff
and this Agreement.

5. Facilities Charge -- The facilities charge for the Planned Service TXU Electric provides to Customer
under this Agreement is determined in accordancewith TXU Electric's Rate NTSP-TFO - Network Transmission Service-
Planned, Rate STPS-TFO - Short-Term Planned Transmission Service, or their successors (together with all riders
applicable thereto), as they may from time to time be fixed and approved by the Commission.

6. Compensation for L osses -- Thelosses incurred by TXU Electric in connection with the provision of
Planned Service and Unplanned Service to Customer under this Agreement shall be as calculated by the Electric
Reliability Council of Texas independent systemoperator (“1SO"). Customer must compensate TXU Electricfor all such
losses in accordance with TXU Electric's Rate NTSP- TFO - Network Transmission Service-Planned or Rate STPS-TFO -
Short-Term Planned Transmission Service, in the case of Planned Service and in accordance with TXU Electric’s Rate
NTSU - TFO - Network Transmission Service-Unplanned,in the case of Unplanned Service, or their successors (together
with all riders applicable thereto), as they may from time to time be fixed and approved by the Commission.

7. Required Notifications -- For each transaction under this Agreement, Customer is responsible for
notifying the ERCOT ISO and SPP (or successor entity(ies) charged with the responsibility of receiving reservationsand
transaction requests for the HVDC Interconnections) (“ Scheduling Authority”). Such notifications must (a) be made
in accordance with the procedures established by the Scheduling Authority, (b) specify the HVDC Interconnection to
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be used in the transaction, and (c) contain such other information as may be required, from time to time, by the
Scheduling Authority to implement the transaction. Customer will maintain records of theinformationit providestothe
Scheduling Authority pursuant to this Agreement for up to ninety (90) days and will provide copies of sameto TXU
Electric upon request. Upon request of Customer, TXU Electric will provide information on how to contact the
Scheduling Authority.

8. Additional Servicesto be Provided--In connectionwith the Planned Service and Unplanned Service
contemplated by this Agreement, TXU Electric will provide, and Customer will pay for, the additional services that are
indicated below:

(a) Transformation Service (Yes __ /No___ ). This service consists of TXU Electric providing
transformation of electric power and energy from one of Company’s standard transmission voltages (60 kV or higher)
to one of Company’s standard voltages below 60 kV. This service is provided, and the charge for this service is
determined, in accordance with TXU Electric’s Rate XFMR - TFO - Transformation Service or its successor (together
with all riders applicable thereto), as it may from time to time be fixed and approved by the Commission. The
supplemental terms and conditions applicable to such service, including the locations at which the service is to be
provided and, for purposes of determining demand for calculation of the monthly bill, the Customer’s Contract
Demand(s), are specified in Exhibit

(b) DistributionLineService(Yes___ /No____ ). Thisserviceisprovided by TXU Electricin connection
withthe provision of Planned Serviceand Unplanned Servicethrough TXU Electric’ s distribution facilities. Thisservice
is provided, and the charge for this service is determined, in accordance with TXU Electric’s Rate DLS - TFO -
Distribution Line Service or its successor (together with al riders applicabl e thereto), as it may fromtime to time be fixed
and approved by the Commission. The supplemental terms and conditions applicable to such service, including the
locations at which the service isto be provided and, for purposes of determining demand for cal cul ation of the monthly
bill, the Customer’s Contract Demand(s), are specified in Exhibit

9. Term, Termination, and Regulatory Filing -- This Agreement becomes effective on

and continuesin effect until

After execution by both Parties, TXU Electric will file this Agreement with the Commission.

10. Other Services -- This Agreement does not obligate TXU Electric to provide, or entitle the Customer
to receive, any service not expressly provided for herein. Customer is responsible for making the arrangements
necessary for it to receive any other service that it may desire from TXU Electric or any third party.

11 Service Regulations -- This Agreement and the Parties’ obligations hereunder are subject to the
Service Regulations, and al other provisions, of TXU Electric's TFO Tariff, asit may from time to time be fixed and
approved by the Commission.

12. Governing Law and Regulatory Authority -- This Agreement was executed in the State of Texas and
must in al respects be governed by, interpreted, construed, and enforced in accordance with the laws thereof. This
Agreement is subject to all valid, applicable federal, state, and local laws, ordinances, and rules and regulations of duly
constituted regulatory authorities having jurisdiction.

13. Amendment --This Agreement may be amended only upon mutual agreement of the Parties, which
amendment will not be effective until reduced to writing and executed by the Parties.

14. Entirety of Agreement and Prior Agreements Superseded -- This Agreement,including all attached
Exhibits and Confirmations, which are expressly made apart hereof forall purposes, constitutes the entire agreement and
understanding between the Parties with regard to the service(s) expressly provided forinthis Agreement. The Parties
are not bound by or liable forany statement, representation, promise, inducement, understanding, or undertaking of any
kind or nature (whether written or oral) with regard to the subject matter hereof not set forth or provided for herein. This
Agreement replaces al prioragreements and undertakings, oral or written, between the Parties with regard to the subject
matter hereof, including without limitation [specify any
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prior agreements being superseded], and all such agreements and undertakings are agreed by the Partiesto no longer
be of any force or effect. It is expressly acknowledged that the Parties may have other agreements covering other
services not expressly provided for herein, which agreements are unaffected by this Agreement.

15. Notices -- Notices given under this Agreement are deemed to have been duly delivered if hand
delivered or sent by United States certified mail, return receipt requested, postage prepaid, or by electronic mail with
receipt acknowledgement replied to sender to:

(a) If to TXU Electric:

TXU Electric Company

Attn:

Energy Plaza

1601 Bryan Street, Floor
Dallas, Texas 75201- 3402
E-mail:

(b) If to Customer:

E-mail:

The above-listed names, titles, and addresses of either Party may be changed by written notification to the other.

16. Invoicing and Payment -- Invoices for sums due hereunder will be rendered monthly by TXU Electric
to Customer at the following address (or such other address directed in writing by Customer):

Company must receive payment by the 20th calendar day afterthe date of issuance of the hill, unless the Company and
the Customer agree on another mutually acceptable deadline. Interest will accrue on any unpaid amount, calculatedin
accordancewith Section 2.4 of Company’s TFO Tariff. When payments are made by mail, bills are considered as having
been paid on the date of receipt by TXU Electric. Payments by Customer to TXU Electric under this Agreement must
be made in immediately available funds payable to TXU Electric or by wire transfer to
, for credit to TXU Electric Account No. with
sufficient information to identify the sourceand application of the funds, or to such other bank account so directed in
writing by TXU Electric.

17. No Third-Party Beneficiaries -- This Agreement is not intended to and does not create rights,
remedies, or benefits of any character whatsoever in favor of any persons, corporations, associations, or entities other
than the Parties, and the obligations herein assumed are solely for the use and benefit of the Parties, their successors
ininterest and, where permitted, their assigns.

18. No Waiver -- The failure of a Party to this Agreement to insist, on any occasion, upon strict
performance of any provision of this Agreement will not be considered to waivethe obligations, rights,ordutiesimposed
upon the Parties.

19. Taxes -- All present or future federal, state, municipal, or other lawful taxes (otherthan federal income

taxes) applicable by reason of any service performed by TXU Electric, or any compensation paid to TXU Electric,
hereunder must be paid by Customer.
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20. Headings-- The descriptive headings of the variousarticlesand sections of this Agreement have been

inserted for convenience of reference only and are to be afforded no significance in the interpretation or construction
of this Agreement.

21. MultipleCounter parts -- This Agreement may be executed in two or more counterparts, each of which
is deemed an original but all constitute one and the same instrument.

22. Other TermsandConditions--

IN WITNESSWHEREOF, the Parties have caused this Agreement to besignby their respective duly authorized
representatives.

TXU ELECTRIC COMPANY [CUSTOMER NAME]
BY: BY:

TITLE: TITLE:

DATE: DATE:
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TRANSMISSION SERVICE AGREEMENT
FOR UNPLANNED SERVICE
TO, FROM AND OVER CERTAIN HVDC INTERCONNECTIONS

This Transmission Service Agreement for Unplanned Service To, From and Over Certain HVDC
Interconnections (“ Agreement”)is madeand enteredintothis ____ day of 19, by TXU Electric Company
(“TXU Electric” or “Company”), a Texas corporation, and (“Customer”), a
[specify whether corporation, and if so name state, municipal corporation,
cooperative corporation, or other], each hereinafter sometimes referred to individually as “Party” or both referred to
collectively asthe “Parties”. In consideration of the mutual covenants set forth herein, the Parties agree as follows:

1 Unplanned Service -- TXU Electric will provide transmission service to, from and over the HVDC
Interconnections in connection with the delivery of power and energy from resources that the Customer has not
designated as planned resources to loads (“Unplanned Service”). Unplanned Serviceisprovided under this Agreement
in connection with transactions for which the Customer is not receiving planned service from TXU Electric. Customer
must pay, in accordance with the provisionsof this Agreement, both afacilities charge and loss compensation charges
for such Unplanned Service.

2. Designation of Resour ces andLoads -- The unplanned resources forwhich TXU Electricisto provide
Unplanned Service under this Agreement, and the loads to be served therewith, must be designated by Customer in
accordance with the provisions of Company’s Tariff for Transmission Service To, From and Over Certain HVDC
Interconnections (“TFO Tariff").

3. Natureof Services -- Unplanned Servicewill be provided by TXU Electric,and accepted by Customer,
in accordance with Company’s TFO Tariff.

4. FacilitiesChargeandCompensationfor L osses -- Thefacilities charge fortheUnplanned ServiceTXU
Electric provides to Customer underthis Agreement is determined in accordancewith TXU Electric’s RateNTSU - TFO -
Network Transmission Service - Unplanned, or its successor (together with all riders applicable thereto), as it may from
timetotime be fixed and approved by the Federal Energy Regulatory Commission (“*Commission”). Thelossesincurred
by TXU Electric in connection with the provision of Unplanned Service to Customer under this Agreement shall be as
cal culated by the Electric Reliability Council of Texas independent systemoperator (“1SO”). Customer must compensate
TXU Electric for all such lossesin accordance with TXU Electric’s Rate NTSU - TFO - Network Transmission Service -
Unplanned orits successor (together with all riders applicable thereto), as it may from time to time be fixed and approved
by the Commission.

5. Required Notifications -- For each transaction under this Agreement, Customer is responsible for
notifying the ERCOT ISO and SPP (or successor entity(ies) charged with the responsibility of receiving reservationsand
transaction requests for the HVDC Interconnections) (“ Scheduling Authority”). Such notifications must (a) be made
in accordance with the procedures established by the Scheduling Authority, (b) specify the HVDC Interconnection to
be used in the transaction, and (c) contain such other information as may be required, from time to time, by the
Scheduling Authority to implement the transaction. Customer will maintain records of theinformation it providesto the
Scheduling Authority pursuant to this Agreement for up to ninety (90) days and will provide copies of sameto TXU
Electric upon request. Upon request of Customer, TXU Electric will provide information on how to contact the
Scheduling Authority.

6. Term, Termination, and Regulatory Filing -- This Agreement becomes effective on

andcontinuesineffectuntil

After execution by both Parties, TXU Electric will file this Agreement with the Commission.
7. Other Services -- This Agreement does not obligate TXU Electric to provide, or entitle the Customer
to receive, any service not expressly provided for herein. Customer is responsible for making the arrangements

necessary for it to receive any other service that it may desire from TXU Electric or any third party.
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8. Service Regulations -- This Agreement and the Parties’ obligations hereunder are subject to the
Service Regulations, and all other provisions, of TXU Electric's TFO Tariff, as it may from time to time be fixed and
approved by the Commission.

9. Governing Law andRegulatoryAuthority -- This Agreement was executed in the State of Texas and
must in all respects be governed by, interpreted, construed, and enforced in accordance with the laws thereof. This
Agreement is subject to all valid, applicable federal, state, and local laws, ordinances, and rules and regulations of duly
constituted regulatory authorities having jurisdiction.

10. Amendment --This Agreement may be amended only upon mutual agreement of the Parties, which
amendment will not be effective until reduced to writing and executed by the Parties.

11. Entirety of Agreement and Prior Agreements Superseded -- This Agreement,including all attached
Exhibits, which are expressly made a part hereof for all purposes, constitutes the entire agreement and understanding
between the Parties with regard to the service(s) expressly provided for in this Agreement. The Parties are not bound
by orliable forany statement, representation, promise,inducement, understanding, or undertaking of any kind or nature
(whether written or oral) with regard to the subject matter hereof not set forth or provided for herein. This Agreement
replaces all prior agreements and undertakings, oral or written, between the Parties with regard to the subject matter
hereof, including without limitation [specify any prior
agreements being superseded], and all such agreements and undertakings are agreed by the Parties to no longer be of
any force or effect. Itisexpressly acknowledged that the Parties may have other agreements covering other services
not expressly provided for herein, which agreements are unaffected by this Agreement.

12. Notices -- Notices given under this Agreement are deemed to have been duly delivered if hand
delivered or sent by United States certified mail, return receipt requested, postage prepaid, or by electronic mail with
receipt acknowledgement replied to sender to:

(a) If to TXU Electric:

TXU Electric Company

Attn:

Energy Plaza

1601 Bryan Street, Floor
Dallas, Texas 75201- 3402
E-mail:

(b) If to Customer:

E-mail:

The above-listed names, titles, and addresses of either Party may be changed by written notification to the other.

13. Invoicing and Payment -- I nvoices for sums due hereunder will be rendered monthly by TXU Electric
to Customer at the following address (or such other address directed in writing by Customer):

Company mustreceive payment by the 20th calendar day after the date of issuance of thehill, unlessthe Company and
the Customer agree on another mutually acceptable deadline. Interest will accrue on any unpaid amount, calculated in
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accordance with Section 2.4 of Company’s TFO Tariff. When payments are made by mail, bills are considered as having
been paid on the date of receipt by TXU Electric. Payments by Customer to TXU Electric under this Agreement must
be made in immediately available funds payable to TXU Electric or by wire transfer
to ,forcredit
to TXU Electric Account No. with sufficient information to identify the source and application of the
funds, or to such other bank account so directed in writing by TXU Electric.

14. No Third-Party Beneficiaries -- This Agreement is not intended to and does not create rights,
remedies or benefits of any character whatsoever in favor of any persons, corporations, associations, or entities other
than the Parties, and the obligations herein assumed are solely for the use and benefit of the Parties, their successors
ininterest and, where permitted, their assigns.

15. No Waiver -- The failure of a Party to this Agreement to insist, on any occasion, upon strict
performanceof any provision of this Agreement will not be considered to waivethe obligations, rights, or duties imposed
upon the Parties.

16. Taxes -- All present or future federal, state, municipal, or other lawful taxes (other than federal income
taxes) applicable by reason of any service performed by TXU Electric, or any compensation paid to TXU Electric,
hereunder must be paid by Customer.

17. Headings-- The descriptive headingsofthevariousarticles and sections of this Agreement have been
inserted for convenience of reference only and are to be afforded no significance in the interpretation or construction
of this Agreement.

18. MultipleCounter parts -- This Agreement may be executed in two or more counterparts, each of which
is deemed an original but all constitute one and the same instrument.

19. Other TermsandConditions--

IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed by their respective duly
authorized representatives.

TXU ELECTRIC COMPANY [CUSTOMER NAME]
BY: BY:

TITLE: TITLE:

DATE: DATE:
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